‘OcT. $0933 25 SCENTS 


8 
aa 
AA 


: ESTABLISHED 1902 


Snvestment Weekly 


BE: 

ne: Leading Features In This Issue: | 
Phi 


New Investment 
Policies Necessary 


Inflation as a Farm Aid 


Scuttling 
Ten Million Investors 


That Texas Corporation 


Squabble 


Independent 


| 
q see 
4 
| 
| 
| 
ay 
ay oe 
| 4 dT age 
4 
= 
| WHES 
} sh 
; 


1 With Teletypewriter Exchange Service you can 
. “talk in writing” with any other subscriber, 
whether he is in your own city or across the continent 
from you. Rates for this service are moderate. The 
teletypewriter in your office is operated by your 
own employees ... any competent typist can do it. 


3 The subscriber at the other end can also type 

messages to you. Thus, both inquiries and re- 
plies are possible on the same connection, much as in 
a telephone conversation. The utmost speed and ac- 
curacy are assured. Misunderstandings are avoided. 


records. Carbon copies can be made by each machine. 


IT’S QUICK, EASY AND INEXPENSIVE TO 


BY TELETYPEWRITER SERVICE 


2 In order to be connected with another sub- 

scriber, your typist simply types his number, 
and the connection is immediately made by “central” 
(shown above). With the connection completed, the 
message typed on your machine is simultaneously 
reproduced on the distant teletypewriter. 


4 Messages may be typed on ordinary letter-size 

paper or on your own forms for orders, reports, 
deliveries, and similar matters. The messages are 
identical at both ends, and may be kept as permanent 


Both large and small firms find Teletypewriter Exchange Service indispensable for interconnecting separated 
units of their organizations. It is ideally suited for written communications involving price changes, sales 
reports, shipping matters, inventories, executive instructions, etc. You can also have Teletypewriter Service on 
a private line basis—with two or more offices connected continuously or for a certain number of hours each 
business day. The Business Office of your local Bell Company will gladly give you complete details. 
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Otto Guenther, Audit Bureau 
The oor World was established to diffuse the truth about investments, has constantly maintained this atti- Circulations 
in 1902 tude, and will continue to do so, confident iy its belief that as long as it clings to this ideal it can count upon the of 
support of the investing public. 
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Sound advice such as that reproduced oppo- 
site is always the result of sound experience. It 
can never “just happen” nor can it flow from 
relative inexperience. 


The TILLMAN SURVEY was founded in 
1923 and is thus older than scores of advisory 
services. Every one of the 535 weekly issues of 
our Bulletins has been written by Mr. Carroll 
Tillman himself—crowned by the brilliant one 
opposite. No other Bulletin on technical market 
action has ever been uninterruptedly edited by the 
same person for so long a time. We believe you 
will find such clearcut advice nowhere else, and 
glad are those who buy and use The TILLMAN 
SURVEY. Every one of the “Four Famous 
Forecasting Factors” that Mr. Tillman uses are of 
his own development; and these tools fit his 
skilled hands as they fit no others. Sound advice 
is always the result of sound experience and must 
produce profits. 

The Bulletin of September 8th asked clients to 
sell all “short swing” items immediately; and 
large general profits resulted from this clear-cut 
advice to evacuate the market. 

We are told that this advice stands alone with 
respect to this drastic current decline. 

This advice read: At any rate we are sufficiently 
dissatisfied with the situation. Therefore we now ad- 
vise the sale of all short swing items. 

By Monday when most clients receive the Bul- 
letin, prices were within 2.15 points of their ulti- 
mate high made 8 days beyond Monday. Thus 
most of the 33 stocks recommended July 28 were 
sold between 103.59 and 105.74 in the Dow- 
Jones averages. 

Everyone knows how sharp the decline was. 
Everyone remembers the bullish advice current 
even as late as September 15. There is too much 
“combining” of advice. Investors try to merge too 
many opinions from too many sources. It's like 
trying to add apples and pears and pigs. 

Find the single source of advice that is accurate 
and then follow that advice; for it almost always 
leads to the brilliant success that the Bulletin op- 
posite shows. Cables carrying this same advice 
went to England, Ireland, Honduras, Cuba and 
Honolulu. 

Tillman selections and Tillman prices are well 
exemplified by this fact, viz: 

The TILLMAN SURVEY was the agency 
most responsible for the popularity of Celanese 
as it was recommended by us at I] in a month 
when only 1100 shares were transacted. Other 
stocks were: Intl. Cement @ 13; U. S. Smelting 
@ 2834; and later the 33 stocks shown here. 

Any investor can get the continuity of this reli- 
able service at a very modest fee. But for Octo- 
ber we want to make this a memorable occasion 
just as was registered in the March-September 
period. Our Bulletin of September 29th therefore 
contains full directions as to the proper buying 
point. Clear-cut recommendations to buy promis- 
ing stocks are included, of course. 

+ Indeed this Bulletin of September 29th is, in a 
way, personal to you, and more valuable than 
previous ones, as it will enable any reader of this 
AD to set his sails in the best way to catch the 
favoring winds of fortune. The TILLMAN 
SURVEY of Sept. 29th sets prices for stocks 
that will benefit from renewed commodity in- 
flation—from liquor—from transportation, and 
business revival. 


THESE PEOPLE KNEW WHEN 


and These Are Profits Which They Saved 


Bought Sold Bought Sold Bought Sold 
Name of Stock at ear Name of Stock at Near Name of Stock at Near 
Air Reduction 87 108 Chrysler 32 52% Johns Manv. 44 58y, 
Allied Chem. 113 142% Col. Gas & Elec. 20 18% Lib.-Owens-Ford 30 334 
Amer. Car & Fdy. 25 32% Comm’! Solv. 30 41% Loew’s 23%, 36 
Amer. Roll. Mills 19% 24 Du Pont 70 84 Lorillard 21 24 
Amer. Wat. Wks. 27 29% Gen. Motors 30 35% Radio 8% 9% 
Baldwin 12 14% Goodyear 37 391% Rem. Rand. 8 9% 
Bohn 38 47 Ill. Central 41 44 Safeway 51 52 
Cannon Mills 27 29% Ind. Rayon 62 75 South Porto Sugar 37 444 
Celanese 40 48% Ing. Rand 55 64 United Fruit 54 66 
Ches. & Ohio 42 47% Int'l Cement 30 34% U.S. Smelting 68 100 
Chic. Pneu. Tool 10 10% Int'l Nickel 17 21% Western Union 60 70% 


{ DECLINE Forecast Sept. 8. . . . Event started Sept. 20] 
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THE IMMEDIATE SHORT SWING OUTLOOK 


The sharp dip in prices on Wednesday last and the nominal recovery since 
do not give us the proper encouragement to expect a further lift in prices before 
lower prices are seen. Consequently, the present moment is perhaps coincident 
with the highest part of the nominal recovery witnessed since Wednesday. 


REASONS FOR A SHORT SWING DECLINE 
By CARROLL TILLMAN 


Clients were undoubtedly surprised by the following statement in our 
September Ist issue. 


“We have not diminished our expectation as to the scope and 
character of the forward movement for September and October. At 
the same time it now appears to be a possibility, at least, that the 
—— needs to start afresh from the low levels of the last part of 

ugust.”’ 


Since the date of the last Bulletin, the action in the market has not im- 
proved in any respect, and the totally unsatisfactory technical confirmation which 
prompted the above statement last week remains unsatisfactory. 

As to the drastic break from the July top, prices penetrated the zone on the 
low side that has been repeatedly respected by a great quantity of transactions, 
each time that zone level has been penetrated. In general, it seems to be a fairly 
substantial barrier and one to which prices may return at will: sure of the strength 
of that barrier—there to rest and gather a sufficient buoyance to again rally. 

Thus it is entirely possible to see the price level again enter that zone which 
is bounded on the low side by 88 and is nominally wide enough to include a 
high figure of 97 in the Dow-Jones industrials. 


* * * * At any rate, we are sufficiently dissatisfied with the situation. Therefore 
we now ADVISE THE SALE OF ALL SHORT SWING ITEMS. 

In the Bulletin of September Ist, we advised clients to sell any items of 
our recommendation they had bought which were at that moment at or near 
their purchase price. Thus, relieving their account of items likely to quickly dip 
below cost price. We asked them to retain items bought on the distinct recom- 
mendation of the Bulletin of August | 1th and that of July 28th. ; 

NOW WE ASK THE SALE OF THOSE ITEMS. 

Consequently, all short swing recommendations from the TILLMAN 
SURVEY, comprised in the Bulletin of July 28th, August 11th and interme- 
diate Bulletins since are to be sold at whatever profit exists when THIS Bulletin 
is received. 


* * * *From asterisks down is material from second page of Bulletin. 


NOW A NEW FORECAST IS READY FOR YOU, 
WITH PRICES ALL SET 


The September 29th Bulletin will contain EIGHT stocks under $40, FOUR below $25, and ONE stock under 
$15, which latter in our estimation will appreciate greatly before Thanksgiving. Buying these latter on a 50% margin 
(which is indeed safe) should cause the flow of very considerable profit into your pocket. 


By signing the coupon and remitting $2 you can get this 


E S 1 1 want your September 29 report with its *—> SPECIAL particular Bulletin. It is chock full of advice, and ready to 
PRICED to BUY stocks °*; With it we will also send Mr. Tillman's famous Book 

ond Mr. Tillman's 200 page book to to Forecast A Bull Market,” until the 
Forecast a Bull Market" — ALL for only $2 supply of this 216 page FINANCIAL GUIDE is exhausted. 
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NEW YORK, OCTOBER 4, 1933 


The 
Market Situation 


HIGHLIGHTS» 


Market apparently “getting out from 
under” inflation — Removal of threats to 
sound money temporarily disturbing to 
prices, but would put sound foundation 
under business and markets — Public par- 
ticipation has been comparatively small, 
but accumulation should soon appear 


HE decision of the New York Stock Exchange to 

remain in New York, following the City’s aban- 

donment of its proposed transfer and brokers’ 
taxes, provided no impetus to market prices last week. 
Daily volume of transactions was small and, for the 
most part, declines predominated. The action of prices 
in general, coupled with the news and the rumors 
attributed to sources close to the Administration, 
suggests that the market is attempting to get out of 
its system most of the thoughts of inflation as a factor 
of influence. Temporarily, this naturally leads to con- 
fusion of movements as the large numbers of specu- 
lators who bought solely on inflationary prospects 
abandon their positions in disappointment. In the 
longer run, the movement should have the result of 
placing securities on a much sounder basis, where they 
can take into account more tangible things such as the 
cyclical upward trend in business. 


AST week’s market action decisively broke the pat- 
tern of mid-July to mid-September, wherein each 
price dip failed to get as low as the bottom of preced- 
ing decline. The utilities, of course, had declined to a 


‘level about five points below their July lows, and the 


rails broke that level by about three points, with only 
the industrials still above their theoretical resistance 
point. Subsequent sessions may see the latter group 
“testing” its July resistance level, and a failure def- 
initely to pierce the low point of July 22 would carry 
a decidedly bullish implication. Whether or not prices 
go somewhat lower in the meantime, the outlook is 
that without some more or less artificial and perhaps 
temporary stimulation, stocks should shortly stabilize 
in order that a foundation can be built from which to 
resume the upward trend in response to the further 


business gains that appear in prospect for coming 
months. In the present situation it is well to keep in 
mind the fact that, in the six weeks prior to the recent 
declining phase, there had been no great amount of 
public speculation in the market, that brokers’ loans 
are at quite moderate levels, and that there appears 
no reason to change one’s expectation of a resumption 
of the upward trend in business in the not far distant 
future. 
BONDS have recently been behaving a little better, 
although they have not been able entirely to throw 
off the inflation incubus. Of course, inflation or not, 
higher commodity prices appear to be in prospect, and 
this is not bullish for fixed income-bearing obligations. 
Nevertheless, some improvement in the bond situation 
would doubtless develop if the country were to be 
assured of sound money, inasmuch as money rates 
promise to continue at current extremely low levels for 
considerable time to come. A clear-cut enunciation 
of Administrative monetary policies together with 
clarification of intended modus operandi of the new 
Securities Act are needed for a revival of corporate 
financing. Ability of some of our important corpora- 
tions to obtain much-needed capital would go far in 
helping along the general business-recovery movement. 


PERIODS such as that of recent weeks are naturally 

discouraging to the holder of securities, but it must 
be remembered that no bull market ever advanced con- 
sistently, without its phases of irregularities and tem- 
porary declines. The culmination of this particular 
phase will afford opportunities for advantageous 
acquisition of numerous promising issues, and emphasis 
should be placed on the shares of enterprises which 
will benefit from rising commodity prices and expand- 
ing consumer demand, as well as some of the well- 
situated rails. 
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The week of September 20-27: Continuation of the reactionary 
tendencies of the market was evident in further decline in the 
Stock Averages last week. The smaller number of Issues Traded 
and the drying up of the Volume of Sales, however, is a healthy 
sign. The trend of Brokers’ Loans continues downward in reflec- 
tion of the liquidation of trading commitments. 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


Business during this year’s Indian Sum- 


a mer is showing many of the earmarks of 
Still the usual “dog-days” of the more normal 

H " year. Figures emanating from the heavy 
esttant 


industries continue to be uninspiring, al- 
though there has been some disposition on 
the part of the steel producers to halt the declining trend 
that was in evidence during August and early September. 

Some of the automobile plants are reopening and beginning 

to get their new models into production, but others are taper- 

ing off their output with the result that the total for the 

industry has been declining from week to week. The move- 

ment of railway freight remains above the level of a year 
.ago; it now is closely following the usual seasonal trend for 
. this time of the year, with better than seasonal gains having 
disappeared. New building contracts for the first half of last 
month showed a slight gain over the August rate, but were 
somewhat below the level of the same period of 1932. This 
field is yet showing little sign of stimulus from the Federal 
works program, with the public works and utilities classifi- 
cation now running about $2.06 millions a day as against 
$2.75 millions this month a year ago. 

Industrial disputes have been very much in the public 
prints, but labor strikes have usually increased in number 
and importance during business recovery periods. From 1923 
to 1926 strikes averaged about 100 a month, with the number 
greatly reduced from that figure in the years following 1926. 
In 1919, when business was making its false start from the 
lull following the termination of the war, strikes rose to 
about 300 a month. In August of this year the number was 
372. Business improvement can proceed in the face of the 
strikes which we have been witnessing, but such disputes 
inevitably slow up the recovery process. 

Unfortunately, in the case of labor as well as in other 
directions, the public had been led to expect entirely too 
much from the NRA movement. The recovery that has so 
far been experienced would, under normal circumstances, be 
regarded by the masses as gratifying, and such periods of 
quiet as the present would be accepted as usual phases of a 
cyclical upward trend. Earlier promises of “ten million men 
back to work by Labor Day” do not help the present situ- 
ation, and the general public must become reconciled to the 
fact that the workings of the economic laws cannot be 
speeded up as much as most of us would like to see. 


Another increase of $34 millions in com- 


Te mercial loans by Federal Reserve reporting 

Trends i member banks in the week ended Septem- 

re tn ber 20 brings total expansion of this type 
redi 


of credit up to $90 millions for the past 
three weeks and sustains hopes that the 
movement will not prove merely to be a flash in the pan. 
At last, it would seem, the efforts of the Administration and 
the Federal Reserve to pump banking credit into the busi- 
ness structure are attaining success and acceleration of the 
movement will not only speed up the wheels of trade and in- 
dustry but also bring about further improvement in the price 
level. 

Slowly the banking situation is straightening itself out, 
with anti-inflation utterances from high sources going far to 
get the bankers over their case of jitters. The next hurdle 
to be surmounted will come at the beginning of the year, when 
the deposit insurance feature of the Glass banking bill be- 
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comes effective. Numerous small banks throughout the-eoy,. 
try can not, in their present condition, qualify for insur, 
under the stringent restrictions of the new law, and rr 
present time hesitate to apply to the R.F.C. for sale to it 
preferred stock. The large New York banks, to which fhe 
Government is looking for leadership in the preferred stog 
selling movement, are reluctant to issue stock for funds fo 
which they have no use and, in addition, such preferned 
stock would give the Government a voice in their manage. 
ment, something they naturally wish to avoid. 

Nevertheless, there are indications that, in order to assist 
the banking structures as a whole to weather the deposit 
guaranty situation, some of the leading banks may later isste 
a comparatively small amount of preferred—paving the way 
for similar action by the smaller institutions without depog. 
tors of the latter becoming alarmed—and then after the 
passage of a reasonable amount of time call their preferred 
shares for retirement. They would, of course, be paying diyi- 
dends on idle capital, but such payments should not bulk 
large in comparison with total earnings. It would seem that 
some such arrangement will be arrived at, and that the in- 
auguration of deposit insurance will not catch a sufficiently 
large number of the smaller banks unable to qualify to pre. 
cipitate additional banking difficulties. 


Rumors were rife last week to the effect 


Inflation” that the Administration in a few days 

“ , would make an announcement of its mone- 
ene en! tary policies, such reports doubtless being 
Imminent? 


inspired in part by the fact that the Presi- 
dent on his Washington to New York rail 
trip was accompained by two of his so-called money doctors, 
There is no way of knowing when such an announcement 
may come, but clarification of the Government’s aims with 
respect to the country’s currency structure would go far 
toward removing current uncertainty from business and 
banking quarters. A cut in the gold content of the dollar 
to its present international exchange value of about 65 
cents, regarded by some as inevitable, and assurance that 
no fiat money is contemplated would probably be followed 
by deep sighs of relief. The worst would be known and busi- 
ness could lay its plans accordingly. Inflationary threats 
have apparently lost their efficacy as price stimulants, and a 
depreciated dollar is doing nothing to increase our foreign 
trade, as eloquently shown by July and August figures. The 
$13 million drop in exports for the latter month shows 
that more is needed than a depreciated currency to increase 
foreign buying of our goods. 

Once currency stability here were assured, great sums of 
expatriated funds would begin to return and would in all 
probability be put to work and prove a contributory factor 
in furthering general price improvement, particularly i in the 
investment markets. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 


jon, feb. May. Ag. May June uly Avg Sept, Oct. Nov. Dec. 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise, miscellaneous and less-than- carload freight traffic, Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years 1925-1928 is used as the base. 
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2 7 Changing economic conditions demand changing investment 

vay concepts. The present situation is one of transition, and 

08 numerous investment theories are undergoing market revision. 


PROPER functioning in the field of investments 
A requires of the individual investor, or of the invest- 

ment expert, the exercise of the qualities of character 
and intellect which are most prevalent among professional 
men such as doctors and lawyers. This is inevitable 
because of the great complexity of the economic fabric 
which forms the background of our industrial and business 
life and hence of the enterprises whose creditorship and 
ownership comprise the immediate concern of the invest- 
ment field, and also because of the wide range of individual 
financial and investment requirements which must be met 
in the practical application of investment principles to 
individual cases. 


There Is No General Plan 


It is therefore obvious that no single type of security 
portfolio can be devised to fit closely the needs of all 
elements of the investing public. Any attempt to approxi- 
mate the average requireraents must fall far short of its 
objective as applied to the great majority of those who in 
the aggregate make up the average. In such a case the 
individual must rely upon himself for adaptation of the 
average for his own usage. The greater the divergence 
in his status from the theoretical average, the greater 
will be the possibility of his failure to act wisely. 

This field of potential error may be narrowed down 
considerably, though never completely eliminated in an 
impersonal presentation, by outlining as in the tabulation 
below a series of portfolio compositions designed to accord 
with the requirements of several general classes of in- 
vestors. Such classifications are, of course, in no sense 
rigid or subject to well defined demarkation; neither can 
they be adequately described by short titles such as are 
used over the respective columns. 

As a further refinement, modifications of programs have 
been suggested to reflect somewhat divergent views of the 
general economic outlook. Should the Government embark 
upon the printing of fiat money, the door would be opened 
to a violent form of inflation which would be exceedingly 
difficult to halt and which would therefore require greater 
protection for the investor through larger holdings of 
equities. A moderate degree of inflation, such as em- 
bodied in devaluation of the dollar and further large- 
scale Government expenditures, naturally requires less 


Programs that were suitable for conservative investors a few months 
ago may now be entirely out of tempo with current prospects. 


modification as a measure of 
protection, but clearly suggests 
the prudence of greater liberality 
in the field of equities than might 
be justified under more normal 
conditions. The prospect of busi- 
ness recovery without monetary tampering offers the prom- 
ise of higher commodity prices and expanding corporate 
profits over a period of time, and suggests that practically 
all types of investors would be justified in placing a 
portion of their funds in equities and medium grade cred- 
itor liens. Although the present outlook is not entirely 
free of the possibility of printing press money, this con- 
tingency appears rather remote and of the nature of a last 
resort, which may be recognized as available but unlikely 
to be used. Business recovery along normal lines, supple- 
mented in some degree by devaluation of the dollar and/or 
further Government expenditures, is the more likely pros- 
pect and should be a governing factor in the determination 
of the individual investment program. 


Senior Securities versus Equity Stocks 


High grade bonds and investment preferreds are issues 
which will be responsive to changing money market condi- 
tions in relation to coupon rate and maturity or to specified 
dividend rate. Such issues are at a disadvantage under 
inflation and suffer in proportion to the extremity of it, 
but this can be overcome to some extent by confining in- 
vestments of this type to such convertible issues as those 
of American Tel & Tel., Atchison, Topeka & Santa Fe and 
Texas Corporation. The medium grade bonds provide some- 
thing of a hedge against inflation in proportion to their dis- 
count from parity and their responsiveness to factors of 
corporate earnings; but they would also be at a disadvantage 
under uncontrolled or excessive issuance of paper money. In- 
vestment common stocks (as the term is used here) are 
issues which afford an attractive dividend return which 
may be considered reasonably secure on the basis of cur- 
rent and prospective earnings and financial position. 
These stocks provide a combination of income and pro- 
tection against inflation which makes them suitable for 
inclusion in some degree in practically all portfolios. The 
classifications of sound common stocks with little or no 
yield and of speculative issues need no clarification as to 


AN INVESTMENT PLAN—A Distribution of Investment Funds According to Type of Investor and Economic Conditions 


——Widows and Orphans—— ——Active Business Man——- -——Retired Business Man—— Small Investor—— 

Normal Normal Normal Normal 

Type of Security: Fiat Moderate Business Fiat Moderate Business Fiat Moderate Business Fiat Moderate Business 

y: Money Inflation Recovery Money Inflation Recovery Money Inflation Recovery Money Inflation Recovery 

High grade bonds... . 15% 25% 25% eat « 10% 10% 10% 15% 20% exits sea 15% 
Medium grade bonds. 25 25 25 20 15 10 15 20 20 25% 30% 20 

Investment preferred 

20 20 25 10 10 15 20 10 


Otte aca. 40 30 25 25 25 25 25 25 20 30 30 25 
Sound common stocks 

(little ornoyield)..  .... 30 30 25 25 25 20 35 30 20 
Speculative issues. . . 25 20 20 15 10 10 10 

gan Ee 100% 100% 100% 100% 100% 100% 100% 100% 100% 
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their essential characteristics. 


of the funds in one or more of them. 


lation approximately the same. 


The classification of investors which we have denoted 
as “widows and orphans” is intended to include those who 
are dependent for their living upon income from invest- 
ments and whose investment capital is not more than 
reasonably adequate to supply the requisite return. 
is the 
salary or business income is adequate for his living. re- 
quirements and who has in addition fairly substantial 
His primary objective 
will be capital building over a period of years, in a con- 
servative program in which strictly investment qualifica- 


so-called active business man 


funds for investment purposes. 


INCE 1920, the basic railroad pas- 
Genser rate in this country has 

been 38.6 cents per mile. Since 
1920, which was the peak year, pas- 
senger traffic on American railroads 
has declined sharply and with but few 
interruptions, as is shown by the fol- 
lowing record for passenger miles: 


1920—46.8 billions; 1921—37.3 billions; 
1922—35.4 billions; 1923—37.9 billions; 
1924—36.0 billions; 1925—35.9 billions; 
1926—35.4 billions; 1927—383.6 billions; 
1928—31.6 billions; 1929—31.0 billions; 
1930—26.8 billions; 1931—21.8 billions; 
1932—16.9 billions. 


It should be noted that the decline 
was continuous from the year 1923, in 
spite of the great rise in business ac- 
tivity in the ensuing years. The largest 
part of the loss in passenger traffic 
was due to the rapid increase in the 
use of automobiles for travel, the de- 
velopment of dependable, low cost 
motor vehicles having revolutionized 
the travel habits of the American 
public. It is obvious that most of this 
loss will never be regained. However, 
some part could undoubtedly be re- 
covered by the establishment of lower 
passenger fares by the railroads, and 
a substantial part of the traffic lost to 
motor buses could certainly be regained, 
since practically the only appeal of 
the long distance bus as against the 
railroad is the former’s substantially 
lower rates. 


Do Low Fares Increase Traffic? 


This theory has been put to a test 
by a number of southern and western 
railroads. The Louisville & Nashville 
was one of the first to experiment, 
having placed a 2-cents a mile rate in 
effect early this year. The Great 
Northern started a 2-cent rate in 
August, and other southern and 
western railroads have effected sub- 


It will be noted that some 
of the suggested portfolios encompass representation in 
all six classes of securities, with as little as 10 per cent 
In cases where the 
entire investment fund is comparatively small it might 
well be desirable to eliminate one or more classes, keeping 
the general] distribution as between investment and specu- 


requirements. 


tions and yield are of subsidiary importance. The 
designated by the title “retired business man” includes the 
comparatively wealthy investors whose investment funds 
are more than adequate to take care of minimum living 
In such cases a fairly well balanced pro. 
gram is desirable with safety, income and appreciation 
each well represented. The last classification, denoted ag 


small investor, comprises that numerous body of investors 


The 
individual whose 


v 


Rail Profits and Ticket Prices 


Abandonment of the 3.6 cents per mile basic rate for passenger 
travel on American railroads now seems assured. Will this have 
any serious adverse effects upon railroad company earnings? 


sults were perhaps not conclusive, 
they were sufficiently encouraging to 
keep the executives of some of the 
more important lines in these regions 
in the group of advocates of generally 
lower rail passenger fares. 

The main opposition to this trend 
has come from the officers of the east- 
ern railroads. Until very recently, 
they have maintained that a general 
reduction in passenger fares would not 
stimulate enough additional] traffic to 
recoup the loss involved in the reduc- 
tion. It is not surprising that the 
eastern group should be more reluctant 
to experiment, since, for this group as 
a whole, passenger revenues are much 
more important than for any other 
section of the country. Many of the 
companies in the accompanying list of 
railroads with proportionately high 
passenger revenues are eastern car- 
riers. The highest ratios of passenger 
to freight revenues are those. of the 
New York, New Haven & Hartford, 
the Boston & Maine, the Long Island, 
the Florida East Coast, the Pennsyl- 
vania and the New York Central. 
(Passenger revenues of the Baltimore 
& Ohio are substantial, but are small 


Rails With Large Passenger Traffic 


*1933 Ratio of 

Revenues Passenger 

(000,000 to Freight 

omitted) Revenues 

Railroad : Feght. Pass. 

Atchison, Top. & S.F..$53.5 $7.0 13.0 
Atlantic Coast Line.. 19.0 2.9 15.2 
Boston & Maine 16.2 3.8 23.4 
Central of N. J...... 11.7 2.4 20.5 
Chicago & No. West.. 31.0 4.9 15.8 
‘hi., Rock Is. & Pac.. 30.6 3.1 10.1 
Del., Lack & West... 17.3 3.7 21.4 
Florida East Coast... 3.1 1.0 32.2 
Illinois Central...... 39.8 4.6 11.5 
ng RE 3.2 9.8 306.2 
New York Central...108.9 28.4 26.1 
N. Y., New Haven & H. 21.6 11.6 53.7 
Pennsylvania ....... 131.4 28.8 21.9 
uthern Pacific..... 53.8 10.0 18.6 
Southern Railwa . 36.7 3.8 10.3 
Union Pacific........ 47.2 5.0 


*First 7 months of 1933. 


stantial reduction. Although the re- Se 
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who are for the most part wage earners, salaried em. 
ployees and proprietors of our smaller business entep 
prises, whose funds over and above minimum reserves 
against unforeseen emergencies are comparatively limited 
and who are inclined to the attitude that their only hope 
of achieving even moderate affluence for their later years 
is to be found in wise security commitments with the prin- 
cipal object of capital enhancement. 
vestors are inclined to the assumption of excessive risks 
and should be urged to adopt a somewhat more conserva- 
tive program than their instincts would dictate. 


Most of these in. 


in comparison with freight earnings.) 
The eastern railroads in 1982 ac- 
counted for over half of the total pas- 
senger mileage of the country, and for 
56 per cent of the passenger revenues. 
Consequently, it is not surprising that 
roads like the New Haven, the Penn- 
sylvania and the New York Central 
have been among the last to fall in 
line with the trend toward reduced 
passenger fares. 

It appears that the recent acceptance 
by officials of these roads of the de- 
sirability of some downward revision 
of passenger fares has been due in 
large measure to the great increase 
in passenger traffic this summer re- 
sulting from the offering of low fares 
for round trips to Chicago in connec- 
tion with the Century of Progress 
Exposition. The Eastern president’s 
conference recently appointed a com- 
mittee to confer with the Western 
and Southern managements on a uni- 
fied plan for rate reductions. The 
details have not been concluded, but 
it is reported that the railroads in the 
East will restore mileage books to be 
sold at a rate of 2.7 cents a mile. 
In recent negotiations, the East has 
favored a 3-cent rate for Pullman and 
coach one-way tickets, and a 2-cent 
rate for round trips. Abolition of the 
Pullman surcharge of one-half of the 
Pullman Company’s rate seems as- 
sured. The West has favored a 2-cent 
rate for all coach tickets, with Pull- 
man fares of 3 cents a mile one way, 
and 2 cents a mile for round trips. 


What About Earnings? 


No matter-what the final decision, 
some decline in total passenger rev- 
enues is inevitable unless the lower 
rates attract considerable traffic away 
from the highways. However, the 
change will not be from a straight 
3.6 cents per mile return to a 2.7 cents 

(Please turn to page 342) 
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Scuttling Ten Million 
Investors 
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“I state to you categorically that as a broad general 
rule the development of utilities should remain, with 


certain exceptions, a function for private initiative and 
private capital.” Franklin D. Roosevelt at Portland, 
Ore., September 21, 1932. 


LTHOUGH investors in_ public 
Ais securities received ample 
assurances, prior to last Novem- 
ber, that the integrity of their invest- 
ments would not be impaired by a 
change of administration, events of the 
past few months would seem to in- 
dicate otherwise; in the interest of a 
group which numbers 10,000,000, the 
time appears to have come for a 
further appeal for confidence. 

If a new course has been charted in 
respect to the Government’s power 
policy, the investing public is entitled 
to know that too. Judged purely by 
results to date there would appear to 
be under way an indirect campaign 
which has for its ultimate objective 
the destruction of private utility capi- 
tal, and the substitution therefor of 
public ownership of the utilities. 


Official Approval? 


Whether this program has the ap- 
proval of those high in authority or 
is publicized to appease the liberal ele- 
ment in Congress is difficult to deter- 
mine, but it has already assumed a 
virulent form and demands immediate 
recognition or repudiation. 

Under the leadership of the Federal 
Government, the nation has been called 
upon for concerted action in fighting 
the economic depression. At the cost 
of billions of dollars, the business and 
credit machinery of the country is be- 
ing repaired to the end that economic 
and social abnormalities may be elimi- 
nated. One after another, industries 


have knocked at the Treasury’s door 
and departed appeased. 

The vast credit resources of the 
Federal Government have been made 


OCTOBER 4, 1933 


available to private industry for the 
protection of capital and labor alike. 
A distressed railroad industry has re- 
ceived $381 millions of R.F.C. funds to 
date; hundreds of millions of dollars 
have been allotted for new construc- 
tion projects; the banking structure 
has been overhauled at considerable 
cost; the agricultural industry’s prob- 
lems continue to command the atten- 
tion and money of a_ paternalistic 
government; conventional restrictions 
have been swept into the discard, giv- 
ing industry a free hand in dealing 
with the problems of competition. 

Strong groups have been granted 
freer rein while the weaker industries 
have been sustained by government 
subsidy. In short, an attempt is be- 
ing made to combat the depression by 
rejuvenating existing economic ma- 
chinery. 

How has the utility industry fared 
under this program of reconstruction? 
This business must be affected by such 
revolutionary changes as it occupies 
a firmly entrenched position in our 
economic structure. Utility properties 
in this country, exclusive of the steam 
railroads, have a value of no less than 
$28 billions. Securities of these com- 
panies are owned by upwards of 
10,000,000 citizens.. Close to 10 per 
cent of total assets of our life in- 
surance companies represent public 
utility securities. 


In Trust Funds 


In addition, stocks and bonds of 
companies in this field are held in sub- 
stantial amounts by hospitals, colleges 
and in endowment and trust funds. 
Approximately 1,000,000 people are 
employed by this industry and its an- 
nual payroll exceeds $1.2 billion. It 
is a business which directly or in- 
directly affects the interests of us all. 
What has been done by Federal 
agencies to accelerate recovery in this 
field? 

The current period bids fair to go 
down in history as a dark interval for 
the public utility industry. Contrary 
to popular belief, the industry has 
suffered severely at the hands of the 
depression and has enjoyed no respite 
from the exacting regulatory bodies. 
Financial resources, credit standing 
and present earning power of the 
utilities ‘are at low ebb and their gen- 
eral status would appear to justify 
their presence before the dispenser of 
Federal favors. nee 


But instead of basking in the light of 
Federal paternalism, this group ap- 
pears to have been singled out as a 
recalcitrant in the economic family 
and has been made the target for 
legislative abuse which appears purely 
punitive in character. 

Early in the year Congress passed 
a bankruptcy act which extended aid 
to the railroads, farmers and individ- 
uals but deftly passed the utilities by. 
In framing the act which created the 
R.F.C., no provision was made for 
financial aid to the utilities. Congress 
passed the Muscle Shoals Bill which 
authorizes the Governmert, among 
other things, to construct transmission 
lines in direct competition with exist- 
ing private facilities. The 3 per cent 
tax on the sale of electricity was 
shifted from consumer to producer on 
September 1—while municipally owned 
and operated plants were specifically 
exempt! 


Government Competition 


It is indicated that Federal funds 
are to be made available to municipali- 
ties for the construction of their own 
power plants. A few days ago a 
wholly premature announcement was 
made of rate schedules to prevail in 
the Muscle Shoals area. Regardless 
of the purpose of this announcement, 
it had the effect of spurring agitation 
for lower electric rates in many sec- 
tions of the country and brought about 
a further serious decline in market 
prices of utility securities. In this 
connection, and contrary to what the 
politicians would have the public’ be- 
lieve, domestic utility rates have fol- 
lowed a long downward trend since 
1918, the decline from that year to the 
end of 1932 amounted to 36 pew cent 
for the country as a whole. 

What has this discriminating policy, 
if it is a policy, meant to the. utility 
industry? Public utility securities listed 
on the New York Stock Exchange 
had an aggregate value at the begin- 
ning of this year of approximately $6.2 
billions. Today their aggregate value 
is slightly less than $5 billions, a de- 
cline of nearly 20 per cent. During 
this period the total value of all other 
securities has increased some 80 per 
cent. Behind this lies an appalling 
record of utility defaults, receiverships, 
dividend reductions and omissions and 


. the trend in this direction appears to 


gained momentum recent 
With utility credit at a low 
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ebb, we can well view the coming year 
with apprehension with more than a 
quarter of a billion dollars in public 
utility bonds falling due in that period. 

Thus there is spread before us the 
great American paradox of a Govern- 
ment spending billions of dollars for 
the rehabilitation of the economic 
structure while attacking with tong 
and: hammer a supporting pillar of 
that’ edifice» The deliberate character 
of both policies makes the parodox no 
easier to understand. Whether the 


motivating forces behind this program 
be punitive or sincere conviction that 
private control must go, the results are 
the same. 


The policy is a direct threat 


W hich are the 
best steel stocks 
to buy Now? 


ations in recent weeks has proven 

somewhat disheartening to many 
of the stockholders of this group who 
find their holdings valued in the mar- 
ket substantially below the high point 
reached in the middle of July. This 
situation is the result of normal 
seasonal tendencies and the natural 
proclivity of this basic industry to 
fluctuate more widely than the general 
business average. The widespread 
building up of inventories in the 
period from March to August, which 
resulted from the rising level of ac- 
tivity and the desire to anticipate the 
higher costs under the NRA, caused 
steel operations to advance to a level 
higher than the actual ultimate rate of 
consumption. Thus the slackening of 
activity following the adoption of the 
individual and blanket codes, together 
with the advent of seasonal recession, 
brought a decline in the steel operating 
rate which has been almost as steep as 
the previous rise although not as pro- 


longed. 


Tit declining trend in steel oper- 


A Cross Section Selection 


The increase from March to July, 
from around 15 per cent of capacity 
to about 60 per cent, represented a 
quadrupling of business, and even the 
present rate in the neighborhood of 
40 per cent of capacity is well over 
double the low of the year. During 
this period demand from the auto- 
mobile industry and from miscellaneous 
sources has been the sustaining factor, 
with railroads and new construction 
contributing practically nothing to the 
recovery. Both of these important 


categories will find stimulation in the 
coming months through the Govern- 
ment’s recovery plans, and the motor 
industry is continuing to operate at 
relatively high levels, although recently 
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to private capital invested in the utility 
business. Demand for utility services 
is on the mend. The time may not be 
far distant when additional facilities 
will be required to care for the in- 
creased load. 

In 1930, the electric power and light 
industry alone spent $960 millions for 
additions and extensions. If the in- 
dustry’s credit is to be destroyed, how 
will additions and extensions of the 
future be financed? If the govern- 
ment’s ultimate goal is public owner- 
ship of this business, and present 
policies are continued until this objec- 
tive is reached, what safeguards are 
to be erected in the interests of con- 


v 


A Cross Section of the Steel Industry 


showing some signs of seasonal reces- 
sion. Furthermore, the Administration 
has not abandoned its predetermined 
policy of raising the price level and 
still has inflationary powers in reserve 
which will undoubtedly be used if 
necessary. All these considerations 
point to a comparatively early stimula- 
tion of aggregate steel demand, which 
may be counted upon to react favor- 
ably upon this group of stocks. In 
anticipation of this, the following steel 
stocks have been selected for purchase 
consideration as soon as definite signs 
appear of the resumption of the up- 
ward trend of operations. They fur- 
nish a broad cross section of the 
industry and embrace a range from 
the most conservative issues such as 
National Steel and U. S. Steel to the 
more speculative issues such as Truscon 
and Republic. 

National Steel ranks as the sixth 
largest unit of the industry in point of 
steel ingot capacity; but with respect 
to earnings and dividends its record 
during the depression has been out- 
standing in an otherwise uniform sub- 
mersion in deep red ink. In the low 
year, 1932, it still showed a_ profit 
equal to 77 cents a share and dis- 
tributed dividends of 75 cents a share. 
The effect of recovery in the first half 
of this year was to bring earnings for 
that period to 84 cents a share, com- 
pared to 53 cents in the first half of 
1932, and to expand the dividend rate 
from 50 cents annually to $1 per 
annum. 

National is recognized as one of the 


sumers during the interim? Though 
it is doubtful that the great mass of 
citizens desire that their government 
should venture into commercial enter. 
prise on so vast a scale, no alternative 
will remain if the present course js 
followed to the end. 

President Roosevelt has stated jy 
unequivocal terms that development of 
this business should remain in the 
hands of private interests. Regardless 
of recent developments we do not be. 
lieve he has veered from his original 
course, but the situation needs to be 
cleared up and public interest can best 
be served at present by a frank re. 
assertion of fundamental policies, 


Here is a selection 
of five outstanding 
steel issues 


lowest cost producers of the industry, 
and is fully integrated and diversified 
as to output except that no tubes or 
wire products are made. It has been 
favored during the depression by the 
fact that tin plate, of which it is 
the second largest producer, has re- 
mained one of the few profitable steel 
lines. The automotive industry is its 
most important single outlet, followed 
by container makers, building and 
construction, and the railroads. 


U.S. Steel's Position 


U. S. Steel accounts for about 40 
per cent of the productive capacity 
of the industry and approximates the 
industry as a whole in the character 
and diversification of its products and 
outlets. Thus the automotive, railroad 
and construction industries normally 
take together more than 50 per cent 
of its output. It is more than three 
times the size of its nearest com- 
petitor and is especially well fortified 
with raw material reserves. Despite 
the sharp earnings decline following 
1929 and the substantial deficit re- 
ported for 1932, both financial and 
trade positions have been well main- 
tained. Preferred dividends were re- 
duced to a $2 basis early this year, 
so that there is now an accumulated 
arrearage of $4.25 a share which must 
be made up before the common will be 
eligible for distributions. This com- 
paratively small amount can be quickly 
cleared up as soon as profits are again 
reported. The second quarter loss of 
$8.6 millions was about half the first 
quarter loss and about 40 per cent of 
the loss of the second quarter of 1932. 
General business improvement will in- 
evitably be reflected in the affairs of 
this company and in the market price 
for its shares. 

(Please turn to page 342) 
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mobile industry are very well de- 

fined, with production and retail 
sales both starting from a low point 
at the beginning of the year, and rising 
sharply to a peak month, which is fre- 
quently April for both. In 1932, May 
was the peak month for production, 
and June showed only a very small 
decline; the peak for retail sales fell 
in the latter month. Generally, both 
production and sales begin to decline 
some time in the second quarter of the 


Gott ind trends in the auto- 


year, and follow a downward course: 


until November or December, when 
production of new models begins in 
volume. (Formerly, many automobile 
manufacturers brought out new models 
in the summer months; most new 
models are now introduced in the fall 
or early winter months.) 


The Detroit Bank Crisis 


In view of the banking crisis in the 
early months of the current year 
which paralyzed many industries, and 
many other abnormal economic factors 
which have been at work, it is not 
surprising that the production and sales 
lines of the automobile industry show 
important departures from the usual 
seasonal trends. The bank moratorium 
had the effect of postponing much spring 
business for one or two months. The 
peak of production of motor vehicles 
came in June, instead of April, and 
July was apparently the peak month 
for retail sales. Furthermore, the de- 
clines in both production and sales 
since the peak months have been much 
smaller than normal, as indicated by 
the estimates for recent months shown 
on the charts. 

The maintenance of relatively high 
volume well past the usual seasonal 
peaks may be ascribed to several in- 
fluences. It is generally conceded that 
there is a very large deferred replace- 
ment demand for motor vehicles in 
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Production and sales of motor vebi- 
cles normally show a sharp downward 
trend from September to December, 
as a result of seasonal influences. 
Will the industry follow the usual 
seasonal pattern this year? 


AAA 


this country, in view of the high aver- 
age age of cars on the road. As soon 
as a turn for the better in general eco- 
nomic conditions becomes evident, this 
accumulated demand makes itself felt. 
The sharp rise in the stock and com- 
modity markets from April to July un- 
doubtedly stimulated motor vehicle 
sales. Reopenings or partial cash pay- 
ments by banks helped. Many who had 
gone through the unpleasant experience 
of having cash resources tied up in 
closed banks felt that it might be best 
to transfer from cash into property 
with a utilitarian value when their 
balances became available. 

More recently, the automobile indus- 
try has benefited from a “flight from 
cash” which has had a different mo- 
tivation. The inflation threat, which 
has been so widely publicized, implies 
substantial advances in automobile 
prices. Even without monetary infla- 
tion, higher wage and material costs 
under the NRA seem certain to force 
higher prices, and an indication of the 
trend is seen in the higher prices an- 
nounced by the first automobile manu- 
facturer to bring out 1934 models. The 
desire to “beat the price rise” has 
doubtless had a great deal to do with 
the maintenance of volume in the in- 
dustry since July. A number of manu- 
facturers who had lowered their sched- 
ules for July and August made some 
sharp upward revisions to keep up with 
orders from dealers. 


A Seasonal Decline? 


However, there has been an ap- 
preciable decline since July in the 
production schedules of the industry as 
a whole, although some units, especially 
in the lowest price class, have continued 
to turn out a large number of cars 
weekly. Further declines in total pro- 
duction are inevitable during the next 
two months, assuming that the new 
1934 models are to be ready for ex- 
hibition at the January automobile 
shows, since some “time out” for re- 
tooling is necessary. Even granting 
that the autumn decline in output may 
continue to be much smaller than usual, 
in view of the many abnormal factors 
in the economic situation, it appears 
only logical to expect that the industry 
will reflect the seasonal influences to 
some extent. 

The automobile stocks sometimes go 
into a period of weakness or inactivity 


in the fall months, lacking stimulants 
of a seasonal nature. In view of the 
fact that several of these issues have 
been conspicuous features of strength 
in recent months, there naturally arises 
a question as to whether they are now 
about to enter a period of quiescence 
until the seasonal influences are again 
in their favor. The sharp advances in 
motor stocks have, in most instances, 
had a solid foundation in the very large 
gains in earnings recorded for the 
second quarter of the year, and the in- 
dications, in volume of production and 
sales, of further gratifying earnings 
statements for the third quarter. At 
the same time it would appear that the 
1933 recovery in automobile company 
earnings has been fairly thoroughly dis- 
counted. It might be well to be pre- 
pared for less spectacular action by 
some of the motor leaders in the weeks 
just ahead, although so many extrane- 
ous influences (such as the renewed 
drive for currency inflation) enter the 
equation this year that a strictly 
seasonal market performance is by no 
means assured. 


Production and Consumption 


Looking farther ahead, it does not 
appear that the long range possibili- 
ties for the shares of strongly situated 
motor vehicle manufacturing companies 
have been exhausted, and assuming a 
generally satisfactory trend in the 
business of the country as a whole 
over the next few years, retention ap- 
pears warranted. on their long pull 
prospects. In this connection, it must 
be remembered that the relatively good 
profits which will be reported by some 
of the strong companies for 1933 will 
be on the basis of aggregate automobile 
and truck sales probably not much in 
excess of 2,000,000 units, while the 
normal replacement demand is esti- 
mated to be an annual average of at 
least 3,000,000 units. 
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HE sharp decline of prices for 
| agricultural commodities since 
last July has caused renewed 
agitation for a more forceful infla- 
tionary policy, and the issuance of 
greenbacks unsecured by gold as well 
as the use of silver as a basis for 
currency are ardently advocated. The 
sponsors of this movement have a 
large following among representatives 
of the farming sections, giving them 
sufficient political power to dominate 
the monetary policies of Congress when 
it convenes next January. When they 
speak of inflation they think in terms 
of higher prices for wheat, cotton, 
corn, hogs and other agricultural prod- 
ucts. Their goal is a further curtail- 
ment of the present purchasing power 
of the dollar—in other words, higher 
prices’ to relieve the farmer of his 
pressing debt burden. 


The ‘‘’Fair Exchange Value’’ 


The Agricultural Adjustment Act 
was primarily devised to create a “fair 
exchange value” for agricultural com- 
modities, i.e. to bring about a better 
and more adequate balance between the 
prices the farmer receives for his prod- 
ucts and the price level for the various 
manufactured goods he must buy. 
Early this year, when the United 
States went off the gold standard and 
left the dollar to find its own level in 
the foreign exchange markets, prices 
for agricultural commodities started 
sharply upward and soon the dream of 
$1 wheat became a reality. The rela- 
tive value of the “farm dollar” in ex- 
change for manufactured goods which 
the farmer must buy was placed at 49 
cents last February by the Department 
of Agriculture. It rose to 71 cents in 
July but declined to about 64 cents by 
the middle of August and has since 
slowly drifted to lower levels. 

Recently leaders of the inflation 
movement urged the President to pro- 
ceed immediately with the issuance of 
unsecured as provided for 
in the inflation rider to the 
Relief Act. 


Farm 
There are serious doubts 


whether the issuance of unsecured 
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Inflation 
as a 
Farm Aid 


Will currency inflation 
help the farmer? 


United States notes would have the 
desired effect of bringing about sub- 
stantial relief for the farmer. It 
must be remembered that the primary 
object of the Farm Relief Act is to 
increase the price level for agricultural 
products faster than prices for manu- 
factured goods rise in order to obtain 
a fair exchange value for the farm 
dollar. Currency inflation through the 
issuance of uncovered notes, however, 
affects the price level of industrial 
goods together with that of agricul- 
tural products and in this respect the 
farmer would be no better off than 
before. 

The only advantage to be gained 
would be a lessening of the debt 
burden but even this gain would be 
of relative value only. Taxes, which 
represent another important item in 
the farmers’ budget, would have to be 
raised in order to take care of the in- 
creased costs of government as the 
direct result of such currency inflation. 
The efficient farmer who has kept his 
property free of debts would under 
such circumstances be worse off than 
before. Furthermore, monetary history 
of other countries in the recent past 
demonstrates that direct currency in- 
flation in most instances tends to cause 
a sharper and faster price advance for 
manufactured articles than for agri- 
cultural products. And there is no 
reason why it should be otherwise in 
the United States in the event of direct 


currency inflation, especially as agri- 
cultural surpluses requiring exports 
would continue to be sold under the 
depressing influence of world prices 
which would retard an upward move- 
ment, 

As the amount of greenbacks which 
the President can issue is limited to $3 
billions, the real inflationary effects are 
unlikely to have the desired result of 
establishing a decidedly higher general 
price level, unless such a move should 
start a “flight from the dollar’ into 
commodities in the anticipation that 
Congress next January may increase 
the inflationary dose. Such a possible 
flight from the dollar into real values 
would affect primarily the price of 
capital goods of lasting value produced 
by industry and not the farmers’ 
perishables raised for immediate con- 
sumption. It would, however, enhance 
the value of the farms themselves 
rather than that of farm products and 
thereby afford some measure of relief 
to the farm mortgage situation. 


Consequences of Greenbacks 


Inflation through the issuance of un- 
secured United States notes has an- 
other consequence. Under existing 
regulations they can be put into cir- 
culation by the government only for 
the redemption of maturing notes and 
bonds. (Cash payment of the veterans’ 
bonus would offer another way for 
placing such notes into circulation.) 
Currency in circulation in this country 
in normal times is used for wages, re- 
tail sales and other minor items, repre- 
senting about 10 per cent of the total 
business transactions, whereas the re- 
maining 90 per cent are settled 
through the use of checks. The logical 
consequence of such a situation is that 
greenbacks issued by the government 
would soon find their way into the tills 
of the banks and be transformed into 
bank deposits which represent credit. 
Thereby, through the detour of green- 
backs, the additional purchasing power 
placed at the disposition of the re- 
cipients of these notes would become 
bank credit and have the same effect 
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as could be obtained through a direct 
increase of bank loans. 

At the present juncture no definite 
predictions as to the Government’s 
monetary policy can be made. The 
President has pledged himself over and 
over to bring about prices which will 
allow the farmer to pay interest and 
principal on his mortgages. .This 
means better prices for agricultural 
commodities, a goal which may be at- 
tained partly through monetary manip- 
ulations, although so far the Presi- 
dent has not committed himself to any 
definite policy in this respect. From 
past events the conclusion might be 
drawn that in order to bring about 
better price conditions for agricultural 
products, the Administration will con- 
tinue to concentrate its efforts upon 


further credit expansion and a system 
of direct subventions against the 
promise of acreage reductions. Cur- 
rency inflation through the issuance of 
unsecured greenbacks is likely to be 
postponed as long as possible, to be 
used only as a last resort in the event 
of a major business collapse. 
Experience has shown that direct 
currency inflation is a dangerous ex- 
periment. It is such an easy way to 
raise prices that as soon as the effects 
of one dose are worn off, additional 
doses are requested and finally the 
popular demand for this monetary drug 
becomes insatiable, with the ultimate 
outcome a complete collapse of the 
monetary system. The indirect meth- 
ods of inflation through credit expan- 
sion are safer and easier to control, 
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which explains the preference being 
given to this procedure. 

However, the farmers’ struggle for 
better prices and a fair exchange dollar 
which would permit him to pay his 
mortgages is not a short-term problem; 
it is an affair concerning many years 
and possible solutions should be con- 
sidered in that light. Currency in- 
flation for that purpose has been tried 
before, but it has invariably failed to 
bring lasting benefits to the farm 
population of whatever country has 
undertaken the risky experiment. It 
is business that creates money and not 
money that creates business and in the 
final analysis the farmers’ debt burden 
can only be paid out of profits which 
come from production—not from mone- 
tary manipulation. 


High Grade Bonds Recover From Inflation Scare 
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quickly from the inflation scare 

which, in the week ended Septem- 
ber 28, caused issues in this group to 
decline with a rapidity which has not 
previously been witnessed for many 
months. Increasing evidence that 
President Roosevelt is opposed to cur- 
rency inflation, and is determined to 
adhere to a policy of credit expansion, 
was a favorable augury for the high 
grade bond market, not only because 
currency inflation would tend to under- 
mine the position of such bonds, but 
also because expertly managed credit 
expansion should, in the near term 
future at least, strengthen their mar- 
ket position. Continuance of the Ad- 
ministration’s credit policies assures 
maintenance of very low interest rates, 
and this is a favorable factor having a 
very strong influence upon the market 
position of gilt edged bonds. 


Baseu of high quality recovered 


Utility Bond Uncertainties 


As noted last week in these columns, 
high grade public utility bonds did not, 
as a group, decline as sharply as other 
obligations of high quality in the days 
from September 18 to 21, when the 
inflation march on Washington was in 
full swing. Neither did they, in most 
instances, show much reaction to the 
widely publicized announcement by the 
Tennessee Valley Authority of the very 
low rates at which it intends to supply 
electric energy at some indefinite time 
in the future. However, there have 
been some important reactions to this 
announcement and other evidences of 
political hostility to privately owned 
utilities. Unless there are some very 
great changes of policy by Federal, 
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state and local administrations, in- 
creasing discrimination on the part of 
investors in public utility bonds will 
be advisable. 

In spite of increasing costs of opera- 
tions and a _ steadily mounting tax 
burden for the utility companies, and 
a widespread improvement in the eco- 
nomic status of their customers, the 
pressure for rate reductions continues, 
with little or no indication of abate- 
ment. While it seems quite likely that 
the last word on this subject will be 
said by the high courts of the nation, 
the implications for utility company 
earnings over the next year or two 
are by no means favorable. The first 
class of utility investors to suffer from 
enforced rate cuts is, of course, the 
common stockholder. Unfortunately, 
the position of the owners of a large 
percentage of the utility company 
bonds which are outstanding in the 
hands of the general public is but little 
removed from that of the equity share- 
holder. Holding company obligations 
bulk large in the aggregate; these are 
mainly debenture or collateral trust 
bonds. As such, they are backed 
largely or entirely by common stocks 
of subsidiary companies. If, as a re- 
sult of the operation of the factors 
mentioned above, these subsidiary com- 
panies are forced to suspend dividend 

ayments on their common stocks, the 
Holding companies, unless they have a 
large backlog of liquid resources, will 
be unable, in most cases, to avoid de- 
fault on their bonds. 

This aspect of the matter was 
brought home with considerable force 
last week by the omission of dividend 
payments on its common stock by 
Peoples Gas of Chicago, which pre- 


‘viously was on a $4 basis, and which 


had paid substantial dividends for 
many years. This suspension was 
ascribed directly to enforced rate re- 
ductions. In this case, there is no 
direct adverse effect upon any widely 
held holding company bonds, since the 
Insull holding companies which con- 
trolled Peoples Gas collapsed long ago 
as a consequence of the injudicious 
pyramiding of resources by the Insulls. 
However, it shows a trend. 


Elements of Strength 


This should not be interpreted as 
meaning that all utility collateral trust 
and debenture bonds are in danger at 
the present time. Another important 
factor, the degree of conservatism, or 
lack of conservatism, in the capital 
structure of utility holding company 
systems must be considered. The con- 
servatively capitalized groups are in a 
position to survive rate cuts forced on 
their operating companies, and those 
which have cash back-logs and good 
credit standing are also in a favored 
position. Others which are not so 
fortunately situated may well be in for 
difficulties. 

Mortgage bonds of strongly situated 
and conservatively capitalized operat- 
ing companies should retain a high in- 
vestment status in spite of the present 
unfavorable political atmosphere. Al- 
though they might eventually be 
affected to some extent marketwise by 
continuance of the rate reduction cam- 
paign, they have, in most cases, such 
a wide margin of protection for mort- 
gage bond interest that they should 
easily weather the storm, at least as 
far as their senior bonds are con- 
cerned, 
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ETWEEN the management of the 
B Texas Corporation and its former 
president, Ralph C. Holmes, the 
battle for control has been brought into 


the open. Charges of inefficiency and 
designs to regain control begin to fly 
back and forth, leaving the share- 
holder very much in the air as to what 
side to support. 

Rising out of the steam engendered 
by this struggle this concrete fact sticks 
out: that for some time there has ex- 
isted considerable internal dissention 
which had reached a culmination that 
made it untenable for Mr. Holmes to 
remain as the organization’s head. This 
friction Mr. Holmes himself made pub- 
lic at the time of his resignation sev- 
eral months ago; but as to its nature 
little explanation was forthcoming 
until recently, when he issued his 
lengthy statement recommending an 
increase in the company’s directorate 
to twenty-five. 


Why More Directors? 


The added directors should in his 
opinion represent more the interests of 
the shareholders instead of the man- 
agement. So far as they are concerned 
it is of less importance how many 
directors a company has than it is that 
those occupying this position of trust 
possess the requisite ability to handle 
a company’s affairs successfully and a 
moral stature that will consider share- 
holders’ interests above their own indi- 
vidual affairs. Very often the more 
compact is a directorate the more read- 
ily can the business of a company be 
handled provided it is the right sort of 
a board of control. 

For this very reason the problem 
before the shareholders is not in the 
number of directors, unless it becomes 
necessary to change the management, 
but is to find out to their own satis- 
faction whether the present Texas 
management is sufficiently inefficient to 
demand a change. 

Whether Mr. Holmes wants to get 
back in the saddle of president is be- 
side the point. If he is the right man 
for the job the stockholders should 
restore him to this power, for it is in 
the interests of the company’s future 
and their own. 

The Texas Corporation management, 
- in its reply to his statement, put forth 
the rather ambiguous charge that 
Holmes was difficult to get along with, 
domineering and dictatorial, and had 
maintained an attitude disturbing to 
the esprit de corp of the organization. 
If this is the case it seems rather late 
in the day to assert it, considering that 
for seven years his incumbency in: this 
position of trust had been satisfactory. 
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On the other hand, Mr. Holmes’ 
charges are more serious, and on their 
face deserve an independent investiga- 
tion by the shareholders. He charges 
that his resignation was brought about 
because of his courage to speak out, 
without qualifications, about the evils 
besetting the oil industry, which is to 
be expected of an honest and forth- 
right individual. In so doing, Texas 
management asserts he committed the 


RALPH CLINTON HOLMES 
The Gentleman in the Middle 


company to his own individual views. 
But if he is right, and apparently a 
great many leaders in the oil industry 
are of the same opinion, he rendered a 
valuable service to all having a finan- 
cial stake in it and therefore should 
not be penalized. It is at best a poor 
excuse for a company to drop its pilot. 

There has been no denial from the 
management that Mr. Holmes has ac- 
complished worthwhile economies that 
saved the company many millions of 
dollars and introduced improvements 
in its processes of refining oil that in- 
creased its net income to an amount 
that. almost covered dividends paid. 
The Texas Corporation is one of the 
strongest and principal units in the oil 
business, second in importance to the 
so-called Standard Oil group. It would 
indeed prove unfortunate if the type of 
management that has been responsible 
for its success and for bringing it 
through the present financial crisis 
should now be interrupted because of 
internal differences not directly con- 
nected with the business, but seeming 
to radiate more from the difficulty of 
some members of the directorate to 
work in harmony with Mr. Holmes, It 


~The Texas Corp. 
Squabble 


What position should the shareholders assume? An unpreju- 
diced analysis of the claims of both parties to the controversy 
in which the interests of stockholders are involved. 


is the business of the stockholders to 
find out whether these prejudices are 
personal or more deep-seated. 

Another interesting assertion Mr, 
Holmes makes is that the Lapham con- 
trol has had inadequate experience in 
the oil industry and represents less 
than 2 per cent of the outstanding 
stock. These statements are made 
openly; but there are other allegations 
which are only hinted at, concerning 
themselves with nepotism and favor- 
itism. There is no place for any such 
operations in a company so representa- 
tive as Texas. They produce in time a 
destructive disease and because of this 
danger it.is apparent that a thorough 
investigation should be authorized, to 
which the Texas management should 
oppose no objection if its position is 
tenable. 


The Stockholders’ Position 


More than 90,000 individual stock- 
holders are interested in this contro- 
versy. At the special meeting of the 
stockholders they should insist that all 
these charges be thoroughly sifted, and 
on the weight of the evidence produced 
place in control a management that will 
assure the company conservative and 
progressive operations in the future. 

Mr. Holmes’ charges are far too se- 
rious to gloss over lightly. His repu- 
tation is also one that would indicate 
that he would not pursue a course of 
action in which he seeks to advance 
his welfare over that of the stock- 
holders. The Texas Corporation is 
providing another case wherein stock- 
holders, the real owners of the prop- 
erty, have an opportunity to assert 
their authority if they rise to the occa- 
sion, 


Che Investors’ Platform 


EFORE the investing public 
can feel assured of the exist- 
ence of the fullest measures 
for its protection, THE FINANCIAL 
WorRLD believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 


sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the of arrive 
when these safeguards will b 


ecome 
a part of our financial structure, 


I. Public Directors~ 

II. Independent Audits 

III. Standardized Reports 

IV. Trading Reforms 

V. Independent Protective 
Committees 

VI. Full Publicity on Secur- 
ity Offerings 
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A coop deal of loose talk of inflation 
is being indulged in. Very little of 
such discussions actually concerns it- 
self with the real definition of the term 
and what it really means if applied in 
its essence to the future of our country. 
In the latter, however, individually and 
collectively we all are vitally involved. 
That prospect when it is visualized in 
the light of historical experience makes 
one dread to accept it as a cure-all of 
the ills that the prolonged depression 
heaped on our door steps. 


For a rational guide, let use refresh 
our understanding of the meaning of 
inflation by accepting the definition of 
the word as found in the Standard 
Dictionary. Then we will more keenly 
appreciate its implications: 


“INFLATE: to expand or increase 
abnormally or improperly; to ex- 
tend imprudently, as to inflate the 
currency, prices, etc.” 


None of us needs any profound 
education to lead us to the conviction 
that any abnormal impetus ultimately 
is as stifling to our social structure as 
is fungus growth extirpating to vege- 
table life. Yet we have a school of 
radical political economists that is 
urging that the President accept in- 
flation via the route of currency debase- 
ment as the miraculous panacea for 
relief of our troubles. 


Tue President has it in his power to 
comply with this demand. Congress 
at its last session conferred it upon 
him. Two avenues are open to him 
should he choose to accede to this 
clamor—(a) the purchase of Govern- 
ment obligations to the extent of $3 
billions, by the Federal Reserve, thereby 
expanding available banking credit, or 
(b) starting the printing presses and 
flooding the country with unsecured 
and unanchored currency to a similar 
amount. The latter would be green- 
backism, and how we shuddered for 
the fate of the nation back in the ’90s 
when we faced a similar prospect. 


So FAR in planning the various stages 
of his recovery program the President 
has carefully shied away from such a 
dangerous course of procedure. He 
has followed the sounder course of 
lifting the general price level and pro- 
viding increased channels of employ- 
ment by mobilizing industry and ex- 
panding credit facilities within the 
circle of orthodox economic rules. If 
success is not met in this planning, 
at least a true and stable basis of 
valuation of wealth is not ruthlessly 
violated. Moreover, the soundness of 
our foundation is not undermined as 
it would be were we to cast our die 


with an uncontrolled issuance of cur- 
rency, 
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As LONG as 
it has existed 
under regi- 
mented form, 
civilization has 
been mentally 
impregnated 
with a symbol of interchangeable tokens 
of wealth possessing—in its mind—the 
highest degree of stability. Its basis 
has been gold for no other reason than 
that gold is readily portable, it can be 
handled in the most compact form, and 
its limited supply prevents rapidly 
changing values. How deeply the world 
regards the precious yellow metal as its 
prime denominator of worldy wealth 
is shown by the high premium placed 
upon it even though three-fourths or 
more of the nations are now flounder- 
ing along with their currencies off of 
the gold standard. 


y 3 HAT old saw that one can not quarter 
an apple and increase its physical pro- 
portions has its application to a na- 
tional currency. To print two dollars 
for every existing dollar on the theory 
that one’s purchasing power would 
thereby be doubled is a dangerous eco- 
nomic fallacy, for the dollars issued 
without a corresponding increase in 
the substance they represent only in- 
crease the bulk with gas and water 
without the addition of an iota of in- 
trinsic worth. 


W: HAD a taste of that principle 
only a few years ago and discovered 
how it can turn to bile. In the good 
old boom days of ’28 and ’29 it was a 
popular financial fetish to view stock 
dividends as manna from on high and 
as increases in our wealth, none of 
which they were, for in no wise was 
the value of the actual property 
changed. Only the number of out- 
standing certificates, 


Ir IS now proposed to amputate in a 
similar manner our dollar. That peril 
to our economic structure should be 
resisted by every person who has some 
stake to protect, however large or 
small it is, as if it were a common 
enemy of our existence. If it is im- 
posed upon us the great prestige the 
nation has attained as a power in the 
world of security and opportunity will 
suffer a shock it has never heretofore 
had to withstand. 


Every security holder, mortgage 
owner, savings bank depositor, life 
insurance policyholder, or possessor of 
any form of savings, faces a diminution 
of wealth if our currency is placed at 
the mercy of the printing press. As 
this combined wealth represents more 
than two-thirds of the total national 
wealth, even its partial destruction 
would make the recent depression a 


Odd lot buying strengthens 
your financial holdings, be- 
cause all of the burden is not 
on just one stock. 

Unforeseen conditions might 
affect one stock. With your 
total holdings divided amongst 
eight or ten leading stocks a 
depression in any one of them 
would not materially affect 
you. 

For safety—diversify your 
buying—buy odd lots! 


Ask for Booklet F. W. 595 
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mild one compared to what would fol- 
low this suicidal policy. 


P rozasty the only ones who would 
benefit would be the speculators, a 
small minority of our population, and 
that only temporarily, as those of the 
Stinnes type in Germany discovered 
after she was plunged from the gold 
basis, and the printing press ceased 
grinding out marks only when they no 
longer possessed any purchasing power. 
Even France had to devalue all of its 


wealth to one-fifth of its former value 
before she could return to a _ stable 
basis. 


W: SHOULD not be such crass fools 
as to tread ground where angels fear 
to step when with open eyes we can 
see what has happened to those who 
ventured into this dangerous morass. 
We can have some form of inflation, 
as we must always have when the pen- 
dulum swings upward from the nadir 
of depression. It is called inflation, 


though a far better term is reflation 
from undervaluation, but it is an. in. 
flation natural in development and 
hence subject to direct control. 


A Goop sign of averting this peril is 
seen in the slowly arousing resistance 
against currency inflation. By simply 
accelerating this movement and by be. 
coming more articulate in their genera} 
opposition to it property owners can 
contribute their greatest service to the 
country. 


Universal Leaf Had A Good Year 


was able to improve its earnings 

materially in the fiscal year 
ended last June 30, actual results were 
not quite as favorable as a hasty read- 
ing of the figures would suggest. As 
against earnings of $2.51 per share of 
common stock for the 1932 fiscal year, 
reported earnings for the latest twelve 
months’ period amounted to $7.77 a 
share. But included in the reported 
net earnings of $1.6 million was a 
“reversed reserve” of $388,873 which 
in 1932 was set aside—from surplus— 
to provide for possible inventory losses 
and in 1933 was taken out of the re- 
serve account and placed in the earn- 
ings account. Thus the sum repre- 
sented in that reserve has in effect 
been reported twice as earnings, and 
the logic of its inclusion in the 1933 
statement appears to be open to ques- 
tion. Without inclusion thereof, earn- 
ings for last year would figure out at 
$5.10 a share, the amount represented 
by the reserve credit being $2.67 a 
share. 


A was able Universal Leaf Tobacco 


A Leader in Tobacco 


Universal Leaf Tobacco is one of the 
largest corporations in its field and is 
exclusively engaged in the buying, 
processing and resale of tobacco leaf 
used in the manufacture of cigarettes 
and smoking tobaccos. Over 50 per 
cent of the company’s business is done 
with foreign countries. Due to the 
time element involved in the processing 
and aging of the tobacco leaves the 
company’s business is necessarily spe- 
culative with fluctuations in tobacco 


* Selling for only six times last year’s earnings, is 
Universal Leaf. Tobacco in an undervalued position? 


prices playing a determining réle in 
the company’s earnings. This is evi- 
denced by Universal Leaf’s irregular 
past earnings record. 

While normally the company’s in- 
ventories represent upward of 50 per 
cent of its current assets, they were 
reduced considerably during the past 
year and amounted to only 20 per cent 
of total current assets last June 30. 
This indicates an almost sold out con- 
dition and the amount of inventories 
carried at about $2 millions is rela- 
tively small for Universal Leaf To- 
bacco. As a result of the large sales 
from inventory the company was able 
to eliminate its bank loans, which 
amounted to $2 millions at the end of 
the 1932 fiscal period, and increase its 
cash resources from $1.4 million to 
$4.7 millions. 

Financial position at the end of the 
last fiscal year was strong with a 
ratio of current assets to current 
liabilities of 16-to-1; cash alone was 
8.2 times the amount of current liabil- 
ities. Net quick assets after allowing 
for current liabilities and the outstand- 
ing preferred stock at par were equiva- 
lent to about $16.10 per share of the 
outstanding common. 

Prospects for tobacco prices are un- 
certain and depend to a large extent 
upon the outcome of the negotiations 
now going on in Washington, which 
have as their object a price control for 
leaf tobacco. Rumors have it that a 
minimum price of about 
17 cents per pound will 
be set for domestic use, 
which, however, leaves 
the export field without 
any regulation. Such a 
price would compare with 
an average price of 
slightly over 11 cents per 
pound obtained last June. 
Whatever the final result 
of the Washington nego- 
tiations may be, the pre- 
diction appears to be safe 
that tobacco prices will 
improve as soon as the 
market opens. again. 
However, due to its low 


inventory position as well as the fact 
that about 50 per cent of its business 
is done abroad, Universal Leaf To- 
bacco is unlikely to realize very sub- 
stantial profits from the expected price 
advance. 

Thus the stock at recent prices in 
the 40’s, apparently only about six 
times last year’s earnings, is not the 
outstanding bargain that the figures 
might indicate although it does not ap- 
pear to be particularly overvalued on 
the basis of actual accomplishments. 
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Short Wave 


Short Circuited 


acting quietly to squelch 
questionable stock promotion 
schemes based on television claims, the 
Federal Radio Commission has come 
out in the open and halted the televi- 
sion activities of Short Wave & Tele- 
vision by denying its application for an 
experimental license to operate station 
WIXG and for a renewal of the experi- 
mental license it held to operate 
WIXAU. This company was the sub- 
ject of a hearing before the commission 
nearly a year ago, when charges were 
made that it was promoting stock sales 
on the basis of mere experimental 
wave grants. The commission’s legal 
division charged that proposed future 
activities of the company are actually 
designed to sell stock in a newly 
formed parent company, called General 
Electronics Corporation. This was the 
first case of an actual television license 
being taken off the wave lengths by 
the commission, where it was explained 
that the merits of the company’s re- 
searches are not at issue, but that its 
claims to the public are at fault. 

To subscribers of THE FINANCIAL 
WorLD, the promotional characteristics 
of both Short Wave & Television and 
General Electronics are not news. On 
numerous occasions readers have been 
warned through these columns against 
the dubious television exploitations 
which are being sponsored by high 
pressure tactics. 
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ROOM BREVITIES 


BOARD 


Or Gossip a Customers’ Man ; 
Hears Around Broad and Wall jay, 


American Loco and American Car & Foundry are being mentioned in the 
same breath, which may or may not mean anything. . . The next step 
under the Blue Eagle will probably be the defrosting of shut banks which hold 
$5 billions of depositors’ funds—looks like the coming winter will be an open 
season for closed banks. . . . The recent strength in B.-M. T. is closely 
tied up to the hope that McKee will be N. Y. C.’s next mayor—which would 
mean nothing else but a 7-cent fare. If you would drink your bananas 
you will soon be able to buy “Melzo,” a new banana beverage in powdered form. 
. . + Henry L. Doherty’s recent visit to Warm Springs, Georgia, of which 
Franklin D. is an old friend, is said to have no political significance—the 
famous Henry is only planning to make a little contribution to the infantile 
paralysis foundation there. . Fisk Rubber is rumored to be earning $2 
this year but it sounds as though the figure has been stretched. . . . 


Wau STREET might have been the grass covered street which Mr. Hoover 
talked about before the election—IF the Stock Exchange had moved. .. . 
And don’t think that holders of Equitable Office Building common haven’t been 
worried during the past couple of weeks. Of course, President Whitney 
might have liked to go to Jersey—he lives in Far Hills. . Collins & 
Aikman is looking up with a big order from Chrysler and smaller one from 
Hudson and Nash for auto upholstery. And this is a reminder that 
the new Nash will include some gadgets new to the industry. Wash- 
ington dopesters have selected Secretary of the Interior as a likely running 
mate for Mr. Roosevelt in the next presidential election. The canning 
of motor oils under brand names to combat the bootleggers is selling lots of 
tin cans for American and Continental. . . . 


Sicnor MARCONI’s visit to America is more than a feature for the Annual 
Radio Show—don’t be surprised if he becomes a member of the board of 
directors of R.C.A. The new “Railplane” of Pullman Company, which 
steps the speed of the railroads up to 90 miles an hour, is causing little concern 
among the air transport companies which have marked their average up to 
150 miles an hour. . »The signing of the coal code was a victory for 
labor and not for the management or stockholders—and this code is the cause 
of some sarcastic chuckles among the fuel oil and natural gas groups. .. . 
Russia is said to be in the market for 200 million pounds of copper when, as 
and if. Out of the 193 new security offerings in June, July and August, 
150 related to brewing and allied industries and 12 to gold mining and oil 
ventures, which suggests that the Securities Act has not gone far in protecting 
the investor from speculations. . . . 


Joux WILLys guessed wrong on his super-modernistic Whippet which he 
rought out at the last Aute Show—the next small Willys car will be quite 
conservative. If the National Retail Dry Goods Association has any- 
thing to say about it, you will eat your Thanksgiving dinner one week earlier 
than the day set aside by the Pilgrim fathers—and if it materializes it would 
be bullish on the department store which would have a week longer for their 
Christmas shopping season. The crowd in Seaboard Oil is said to 
have substantial profits on their options at current levels—wonder when they 
will start taking profits? The action of the British Ministry of 
Transport in banning auto radios in England may inspire similar bills in 
several of our states, which would be a curb on the plans of our radio manu- 
facturers—not to mention the elimination of the English market. . . . 


R uminor, Rumonog, Rum Syrup and Rumaroma, which have composed a line 
of prohibition flavors and odors, will be extended to include the higher alcoholic 
content rums following repeal. . . . National Biscuit is understood to be 
interested in a Canadian cracker company—maybe it’s Weston Biscuit, which has 
been invading the American field. . . . The motor buses, beer trucks and 
tractors are going streamline next spring if present blueprints materialize. 
- + . The dissolution of the National Chain Store Association is regarded as 
the first of a series of trade association bust-ups which just won’t fit in the 
scheme of the NRA. Several distillery issues are all groomed and 
ready for public offering at prices ranging from $4 to $30 per share—but watch 
out for the ones which have nothing more than a fancy bottle and a label as 
Primary assets. 
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NOW... a Radio 


GUARANTEEING 
WORLD-WIDE 
RECEPTION 


15-550 METER 


SCOTT 
ALL-WAVE 
Deluxe, 


from Europe, 
Orient, Australia— 
*most anywhere on 
the globe you choose 
—direct! This new, 
laboratory-built in- 
strument of preci- 
sion engineering is 
guaranteed to tune 
in foreign stations 
10,000 miles or more 
away, with full loud 
speaker volume and 
natural tone fidel- 
ity, at all seasons. 
What a way to ‘ 
broaden your world-culture! dispatches 
from England’s stations . . . typical national music 
from Spain—symphonic music from Germany .. . 
opera from Rome... other fascinating programs from 
e ends of the earth. Recalls travel-thrills for those 
who have been . . . and adds to the pleasant anticipa- 
tion of those who are going. Superb on domestic broad- 
casts, too! Costs no more than mariy less efficient 
models of ordinary receivers. Send coupon for 
details, technical specifications and performance proofs. 


SE THIS PROOF COUPON===="" 


E. H. SCOTT RADIO LABORATORIES, INC. 
4450 Ravenswood Ave., Dept. FW-103 Chicago, Ill 

Send me full particulars regarding the SCOTT 
ALL-WAVE DELUXE, 15-550 Meter Super- 
heterodyne Radio Receiver. 


Name. 


Street. 
City... 


State.. 


Should Utilities 
be Sold NOW? 


witt agitation for rate reductions 
force prices lower, or are utility 
stocks under-valued at these levels? 


Should you Buy, Hold, Sell— 


United Corp. 
Am. Superpower Pac. Lighting 
Col. G. & E. North Amer. 


Corrente UNITED OPINION Bulletin 
reviews the utility situation and 
advises on the above stocks. 


Send for Bulletin FW-50 Free 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Ni Boston, Mass. 


Our Monthly Market Letter - 


discusses the 
Oil Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Cons. Gas. 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Tobacco 4 “B4” 


The long expected price advance in 
cigarettes at wholesale may be an- 
nounced shortly, but it probably will 
be one of 85 cents per thousand in- 
stead of 50 cents as originally sched- 
uled for the day after Labor Day. 
The larger advance was decided upon 
following recent analysis of what the 
processing taxes and additional costs 
of operation would be under the in- 
dustry’s code. The study showed that 
the additional cost of the tobacco used 
in cigarettes would be not less than 
10 cents per thousand, while other in- 
creases in overhead would bring the 
total to between 20 cents and 25 cents 
per thousand. Under the code adopted 
by the cigarette industry, manufactur- 
ers are permitted to raise the whole- 
sale price of cigarettes from the pres- 
ent prices of $5.50 per thousand to 
the $6 level which prevailed in January 
of this year plus any additional cost 
incurred through the operation of the 
NRA or the processing tax. 


It is not entirely the lack of earnings 
which is depressing utility securities. 
What is ailing them is too much polit- 
ical interference. But the industry will 
survive it, for it is indispensable. 


Bon Ami 4 "A" 

As one company which has gone far 
toward earning the classification of 
“depression-proof,” Bon Ami continues 
to forge ahead and, according to the 
company’s president, a better profit 
for the current year than in 1932 is 
anticipated. Not only are domestic 
sales “very satisfactory” but foreign 
business has shown a marked improve- 
ment as compared with a year ago. 
Furthermore the outlook for the final 
quarter of the year is good, although 
business in that period is usually 
somewhat slower than in the second 
and third quarter. The full year’s 
dividend requirement of $4 on the class 
A stock was covered by a margin of 
$1.44 a share in the first six months 
and as this represents a gain over the 
same period of 1932, another par- 
ticipating dividend may be ordered at 
the year end. In December of last year 
a $1 cash extra was distributed. 


Inflation is discussed as if it is a new 
panacea. We had it in some form only 
a few years ago when prices became 
so inflated that the subsequent disaster 
collected a heavy toll. Why burn our 
fingers again? 


Borg-Warner 4 “C+” 
Continued expansion of earnings in 


the third quarter, although at a slower 
rate, lends assurance to the forecast 


3306 


that Borg-Warner will have no trouble 
in exceeding the record of a year ago 
by a substantial margin. This ex- 
pectation has given rise to rumors of 
dividend resumption in the not far 
distant future. Despite the fact that 
the company has a cash balance equal 
to more than $7 per share of common 
stock, no dividends have been paid 
since April, 1932. This is explained 
in that the company is an Illinois cor- 
poration and thus is prohibited against 
paying dividends out of capital sur- 
plus. On this basis it would not be 
advisable to consider dividend pay- 
ments on the common stock until the 
earned surplus is sufficient to cover 
a year’s dividend requirement, which 
at $1 a share would mean $1.2 million. 
Earned surplus at the close of 1932 
stood at $311,896, as compared with 
$2 millions on December 31, 1931. 


Many of the new security offerings are 
gold mining enterprises. Must we as- 
sume from this that the promoter and 
not the prospect is planning a killing? 


Canada Dry 4 —" 


Up to recently, Canada Dry’s pros- 
pects as a repeal stock have been 
rather uncertain but the bold stroke in 
securing the contract for the distribu- 
tion of the gin and whisky products of 
Penn-Maryland, jointly owned by U. S. 
Industrial Alcohol and National Dis- 
tillers, has substantially strengthened 
its position in the field. Under the 
terms of the contract (which is con- 
tinuous), Canada Dry will become not 
only the largest customer of Penn- 
Maryland but possibly the leading dis- 
tributor of gin and whisky in the 
country. Plans call for the placing on 
the market of an exclusive whisky 
brand under the trade name of “Cedar- 
brook.” In addition, the contract calls 
for the distribution, under an exclusive 
trade-mark, of gin produced by Fleisch- 
mann Distilling subsidiary of Standard 
Brands. Negotiations are also under 
way with Distillers Co., Ltd., of Scot- 
land, for the distribution of Johnny 
Walker Scotch whisky, but it is still 
doubtful if exclusive rights can be 
obtained. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMONS: 
MacAndrews & Forbes...... C+toB 
Pacific<Gas & Electric....... B toC+ 
Peoples Gas Light........... C+toC 
United Biscuit ............... Cc toC+ 


If we are going to get back to the 1926 
price level, as suggested, it can not be 
done with taxes mounting faster than 
business can absorb them. This, too, 
is one of our difficult problems. 


Chickasha Cotton Oil 4 “CH” 


The report of the equivalent of $1.31 
a share earned for the fiscal year 
ended June 30, 1933, against a loss of 
47 cents a share in the preceding fiscal 
year, indicates the effect of rising 
commodity prices on the earnings of 
Chickasha Cotton Oil. With little in- 
crease in volume, the company was 
able to substantially improve its profit 
margin while at the same time expand- 
ing its cash holdings from $660,154 on 
June 30, 1932, to $2.2 millions this 
year. Current assets of $3.6 millions 
are now over 134 times current liabil- 
ities of $266,844. Profits of the first 
quarter of the new fiscal year are ex- 
pected to show a further gain due to 
low inventory costs and on this basis 
a regular $1 annual dividend should 
be possible. Thus far this year the 
company has paid two 25-cent divi- 
dends without designating them as 
quarterly payments. 


Only the consumer is without a code, 
yet he is the individual to whom the 
country looks to pull the business cart 
back on the road to recovery. Higher 
prices must square with increased in- 
comes. 


Eaton Manufacturing 4 “cr 
While operations have  slackened 
somewhat since mid-summer, Eaton 


Manufacturing is expected to show 
around 39 cents a share for the third 
quarter, which would compare with a 
profit of 42 cents a share in the second 
quarter and a loss of 37 cents in the 
first quarter. Nine months’ earnings, 
therefore, should be close to 45 cents a 
share, exceeding the earnings of 37 
cents a share for 1931. In 1932 a loss 
of $1.03 a share was shown. Fourth 
quarter prospects are not as promising, 
but in view of the fact that the com- 
pany has several new products which 
will be available to the trade in time 
for inclusion in the new automobile 
models there is a possibility that the 
company will do better than break even 
in its least favorable quarter. 


Boosting wages is very desirable. But 
boosting them without regard to what 
industry can stand, must in the end 
defeat its very purpose. 


General Electric 4 “B+” 


Maintenance of a steady sales volume 
of “G.E.” products since the marked 
increases in July and August will 
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Nere You Advised | 
TO BUY CHRYSLER 733.2 


Vere You Advised 
TO SEAL CHRYSLER 


On August 7, when Chrysler Motors was selling around 325% to 34%, members of McNeel’s 
Financial Service were advised to buy the stock at those levels. This advice was based 
not on guesswork but on our knowledge of the company’s immediate and future prospects. 
The advice to buy and hold Chrysler was repeated in many subsequent issues. On 
September 18, however, recognizing that the stock had outrun its immediate possibilities, 
members were advised through our regular weekly bulletins to sell the stock above 50. On 
that day it sold at 5212. Four days later on September 22 the stock sold at 4154—a drop of 
over 11 points from its high. The net result of these advices is that members who followed 
them made profits of almost 60% in less than six weeks. NOT PAPER PROFITS, 
but ACTUAL PROFITS. 


Following are excerpts from the bulletin 
of August 7 advising the purchase of 
Chrysler. (The entire bulletin is on 
record and will be furnished free to 
anyone who desires it.) 


“We are familiar with the records of companies 
which have made a remarkable surge and at- 
tracted widespread attention but these surges 
have been of a purely temporary nature. Not 
so with Chrysler Corporation . .. in the six 
months ended June 30, 1933, Chrysler Corpora- 
tion, for the first time in its career, attained 
second place in the entire automobile indus- 
try ... the company reported earnings of $1.80 
a share on the 4,315,076 shares of stock for the 
second quarter ... Don’t lose sight of the specu- 
lative possibilities of Chrysler stock when the 
market resumes its forward march. It is dis- 
tinctly in the bargain class between 30 and 34.” 


AUGUST 


Following is the complete selling 
advice in regard to Chrysler con- 
tained in the bulletin of Septem- 
ber 18: 


“Chrysler was first recommended on August 7 
when it was available between 3254 and 34%. 
On August 28, when the stock was selling be- 
tween 45% and 47% we reiterated our views. 
The stock has since sold above 52. The rise to 


that level has been brought about by a growing 


realization of what we pointed out, i. e., third 
quarter earnings approximating the $1.80 a share 
balance for the second quarter. We are nearing 
the close of the third quarter and while Chrysler 
could conceivably report earnings approximating 


the second quarter, the conservatism of the a 


management might reasonably call for liberal re- 
serves against third quarter earnings to provide 


something of a cushion for the fourth quarter 


when preparation is being made for new models. 


We recommend that profits be taken in Chrysler 


above 50.” 


SEPTEMBER 18...CHRYSLER..52!, 


Chrysler is but one of the many profitable recommendations presented to members of 
McNeel’s Financial Service in recent months. McNeel’s has advised the purchase of 
stocks in general when they should be bought and advised the sale when they should be 
sold. Before the July 18th break we advised liquidation of stocks and following the 
break, which carried the average level of the market down over twenty points at a time 
when fear that liquidation had started anew, we courageously advised our members to 


Members of McNeel’s Financial. Service will. 


position on the market and should. be, in the hands 


of every investor. By clipping fhe. 


coupon these bulletins will be sent to you F 


Our latest issue of bulletins contains our current . 


re-purchase stocks around the low levels of the break. SJ 
7 
FINANCIAL § SERVICE 
426 NEWBURY ST. BOSTON. 
SEND FOR FREE BULLETIN:..NOW 
Th ill b tunities f ofit i > °° 
‘months. Will “be, cf them? 
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“WHAT 


You're just the man 
I wanted to see!” 


i 


At The ROOSEVELT, 


meetings like this are an every- 


day occurrence—you do meet 


the men you “wanted to see.” 
It isn’t luck—it’s simply that the 
men and women of your world 
naturally stop at the Roosevelt. 
They appreciate value, in hotel 
service as in everything else. 
And the Roosevelt is New York's 
best value—the least expensive 
finer hotel, 


— 


ROOSEVELT 


Edward C. Fogg. Managing Director 
Madison Ave. and 45 St.. NEW YORK 
A UNITED HOTEL 


enable General Electric to report book- 
ings sufficient to lift the total for the 
first nine months of this year above 
the same period of 1932. With a sim- 
ilar gain in profits registered during 
the remainder of the year, the com- 
pany may be able to equal the 41 cents 
a share earned in 1932 despite the fact 
that net for the first half of this year 
was 16 cents a share, against 27 cents 
a share in the first half of 1932. 


New York is winning the undesirable 
reputation of being the country’s center 
of pessimism. Throughout the West 
a more optimistic feeling prevails. 


General Motors 4 


The strikes which have developed at 
the Buick, Chevrolet and A. C. Spark- 
plug plants of General Motors, where 
the die and pattern makers are asking 
higher wages or shorter hours, are 
causing some discussion as to what 
effect a prolonged walk-out would have 
on the company. The number of 
workers on strike, however, is esti- 
mated at less than 1,800, which is but 


| a drop in the bucket when it is con- 


sidered that General Motors employs 
a total of 130,000-odd persons. 


In Chicago merchants are thinking in 
terms of 1929 as a result of the well- 
filled tills the Century of Progress Ex- 
position has produced. 


Kroger Grocery 4 << 


Is Kroger planning to invade the 
East? Having always confined its 
grocery chain operations to 17 states 
of the Middle West where it has in- 
tensely developed its manufacturing 
and distributing operations, Kroger 
now announces that it has organized the 
Piggly Wiggly Seaboard Company to 
open a chain of stores in Philadelphia, 
a city in which it has never operated. 
The new subsidiary will be wholly 
owned by Kroger and operated under 
the Piggly Wiggly style, the rights to 
which were acquired by the company in 
1928. Kroger has been faced with many 
problems in the Middle West, the most 
important of which are the increasing 
discriminatory state taxes, which have 
forced the closing of some stores and 
the unprofitable operation of others. 
Perhaps the management sees a new 
opportunity in the eastern section of 
the country where antagonism against 
the chains has not been serious. 


One hundred per cent cooperation is 
not possible by simply filling windows 
with Blue Eagles. It must be backed 
up by action, not merely lip service. 


WEEKLY RECORD OF EARNINGS 


: 12 Months to August 31 
EARNED PER SHARE 1933 1932 
Connecticut Electric Service. ... $3.26 $3.48 
Commonwealth & Southern..... 0.01 0.24 
8 Months to August 31 
Hudson & Manhattan.......... tens nil 1.00 
2.69 0.09 
2 Months to August 31 
Brooklyn-Manhattan Transit... 0.86 0.83 
12 Months to June 30 
National Power & Light Co...... 1.05 1.56 
Pennsylvania Salt. ............ base 2.17 2.42 
Universal Leaf Tobacco..... 7.77 2.51 
6 Months to June 30 
United Dyewood. dese p2.64 nil 


Singer 2.68 


pOn preferred stock. 


4.52 


ou know 


what you expect 
OUT OF THE MARKET 


... but are you 


getting it? 


NVESTORS buy and sell securities 
primarily to protect their principal 
and to make money. 


The success they attain (and such 
success is measured only in dollars) is 
dependent upon the accuracy of the 
knowledge employed. 


Slipshod, haphazard, hit or miss 
methods won’t do. Not in the present 
selective market. How much better it 
is to act upon definite knowledge. 


Know W hat to Do 


The Wetsel method of ascertaining market 
trends and price swings is an exclusive 
method based on a long and successful ex- 
perience. Through analysis of values and 
the Technical Factors which control market 
action, this method is the guide for thou- 
sands of investors who realize that it is to 
their advantage to keep advised WHICH 
stocks to buy ‘(or sell) WHEN and at 
WHAT prices. 


With such knowledge you can increase 
your likelihood of success. 


Free Booklet Tells How 


Learn about this method of protecting your 
invested capital and increasing your likeli- 
hood of profits. Send for our interesting 
and informative booklet, “How to Protect 
Your Capital and Accelerate Its Growth 
. .. Through Trading.” It contrasts falla- 
cious and sound methods of investing— 
tells how markets can be foretold—how to 
get out of your investing what you expect. 


Send coupon today. Get this booklet 
and see how knowledge can 
greater protection and profits for yotte 


PEN, 
ST 


Ys ------ 


A. W. Wetsel 
Advisory Service, Inc. 


Investment Counselors 
Chrysler Building New York, N. Y. 


Please send me, without obligation, your 
booklet, “‘“How to Protect Your Capital and 


Accelerate Its Growth . . . Through_ Trad- 
ing.” Fw-2 
NAME 
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Peoples Gas Light 

The announcement of the elimination 
of the $4 annual dividend on Peoples 
Gas Light & Coke at one fell swoop 
was followed by a nose dive in the price 
of the stock which carried it to the 
lowest levels in the recent history of 
the company. The omission of dividends 
preaks a record uninterrupted since 
1922 and prior to that back to 1894 
with the years 1918 to 1922 excepted. 
The reason advanced by the manage- 
ment for taking such drastic action in 
the face of only a moderate decline in 
earnings was that of rate reductions 
and increasing local, state and Federal 
taxes. Earnings as recently as those 
for the twelve months ended June 30, 
1933, equalled $4.28 a share, or mod- 
erately in excess of the annual dividend 
requirement, but it is understood that 
profits for July and August showed 
a further decline. The complete omis- 
sion of dividends was not expected, 
although another reduction would not 
have been surprising. The shares of 
Peoples Gas are held by many invest- 
ment trusts and suspension of pay- 
ments requires that the stock in many 
cases must be sold. Surely the 15,000 
stockholders of the company should be 
as one man in having something to say 
about the rate reductions and mount- 
ing taxes which are impairing their 
investments. 


With repeal so near, another gate is 
opened through which increased reve- 
nues are obtainable. But, more im- 
portant, the moral spirit of the people 
is released from the pall of hypocrisy. 


Sears, Roebuck 4 bs 


The laggard market action of Mont- 
gomery Ward compared with that of 
Sears, Roebuck in recent months is at 
least partially explained by the strong 
sponsorship which the stock of the 
latter mail order company has enjoyed. 
Now Montgomery Ward is confronted 
with a stockholders’ association drive 
which is intended to bring about a 
change of management. A 20-page 
pamphlet has been prepared outlining 
the plans of the association and the 
shareholders are being invited to join 
by paying 4 cents a share. Until these 
difficulties are aired, and it is expected 
that some unpleasant disclosures will 
be made public, the outlook for any 
sustained market strength in Mont- 
gomery Ward is uncertain. Mean- 
while Sears, Roebuck will not be under 
such an influence and, therefore, may 
be expected to more closely reflect its 
progress toward recovery. 


Bonds can hardly be expected to with- 
stand weakness in the face of the 
threat of fiat currency. These are two 
things that can not sleep tranquilly in 
the same bed. : 


: In carrying out its plans for expan- 

sion in allied lines, Superheater has 
acquired an interest in and assumed 
the management of the Air Preheater 
Corporation, manufacturers of the 
Ljungstrom air preheaters. The new 
affiliate will retain its corporate 
identity under Superheater manage- 
ment but all sales activities will be 
handled through the New York City 
headquarters of Superheater. 
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want my income to 


Let an Equitable agent apply 
the Case Method to your 
financial problem 


Equitable agents are professionally 
trained to work out life insurance and 
annuity plans to fit the specific needs 
of the individual. That is what is meant 
by the Equitable Case Method. 

Without obligation on your part, an 
Equitable agent will gladly study your 
insurance needs and recommend a 
definite plan. 


send explanatory booklet. 


NAME 


The EQUITABLE Life Assurance Society of the United States +6 FW. 
393 Seventh Ave., New York, N. Y. 
I am interested in your “Case Method” of adapting life insurance to specific needs. Kindly 


Thomas I. Parkinson, President. 


said JOHN REYNOLDS 


. . + The Equitable Case Method 
provided a plan guaranteeing 
exactly that. 


“I want to retire next year” said John 
Reynolds to an Equitable agent, “and I 
don’t want to be pestered with money 
worries! 

“I'm a widower with one grown son; 
I have a life insurance policy for $2,000 
which is fully paid up. So I figure I can 
use the money I have accumulated — 
$15,000—solely for myself. I want it to 
last as long as I live, and I want to 
get the largest possible monthly income 
from it. What do you suggest?” 

Our agent recommended that Mr. Rey- 
nolds use the $15,000 to purchase an 
Equitable Life Annuity. This would pro- 
vide a little over $100 a month for as 
long as he might live. It would relieve 
him of all money worries. It would reach 
him regularly—no delays—no collection 
troubles—no depreciation—no default. 

Note how this plan fits Mr. Reynolds’ 
needs exactly. Had there been depen- 
dents a different program would have 
been suggested. 


THE EQUITABLE 


FAIR— JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOCIETY 


MUTUAL— COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 


ADDRESS 


AGE 
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Cotton. ... 


Hundreds of words 
each day are dispatched 
on the wires of this firm 
about cotton. This makes 
it possible for investors 
and commodity traders to 

keep informed on crop, 
weather and marketing 
conditions in this impor- 
tant commodity. 


FENNER, BEANE 
& UNGERLEIDER 


60 Beaver Street 
50 Broadway * 50 East 42nd St. 


MEMBERS NEW YORK STOCK EXCHANGE 


POINTS ON TRADING 


and other valuable information 
for investors and traders, in our 


helpful booklet. Ask for K-6. 


Accounts carried on 
conservative margin. 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


’ Those who are adults in men- 
tality and trading experience 
predominate among _ subscribers 


Dow Theory 
Comment 


Write for a Recent Letter 


ROBERT RHEA 
Colorado Springs Colorado 


YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 
James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street New York 
Established 1884 
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The Commodity Situation 


e Irregular price trend of 


principal commodities 
throws light on extent of de- 
pendence on inflation, to the 
neglect of other important fac- 
tors—Cotton finds the going 
difficult in 10 cent area. 


onstrate that the lack of any 

definite clue to the probable di- 
rection of the inflation which is so 
generally anticipated (in spite of 
seemingly inspired contradictions from 
officials of the Administration) is the 
most heavily weighted factor influenc- 
ing the price trend. It is not too 
much to assert that the emphasis on 
the subject is overstressed. However 
true it may be that too much con- 
sideration is accorded to inflation pos- 
sibilities, it is equally true that the 
markets are dominated by this inflation 
psychology and are likely to continte 
under the obsession that inflation is 
the only bullish anticipation in the 
picture. Possibly the subject will hold 
its exaggerated value until something 
definite comes out of Washington; and 
after that, in all likelihood, it will slip 
rapidly and almost completely into the 
background. In the meantime every 
little movement in the gold value of 
the dollar, every word or deed of Mr. 
Roosevelt or his major subordinates 
that may appear to suggest an ap- 
proach to or an abandonment of in- 
flation, will prove potent as a price 
influence. The situation is not one 
that may be considered academically; 
it is one of the facts that must be 
reckoned seriously. If the opinion that 
makes markets is overwhelmingly 
agreed that commodity prices should 
reflect this or that development or 
report—then, commodity prices should 
reflect them. Supply and demand, both 
actual and prospective, business expan- 
sion or sluggishness, all the other 
normally and theoretically important 
items in the economic budget are, for 
the time, of secondary import. 


that continue to dem- 


OTTON in recent weeks has fluc- 

tuated over a range of more than $5 
a bale, but still finds the going difficult 
above the level of 10 cents for the spot 
month. When inflation talk was rife 
a fortnight ago it managed to cross 
the 104 cent mark for a brief spell, 
but with the unexpected warning from 
the Secretary of Agriculture to the 
general effect that inflation would not 
cure the growers’ ills and need not be 
expected anyhow, speculative and hedge 
liquidation carried the price off a full 
cent. Cotton exports perked up. The 
export possibilities to Russia and China 
particularly improved, while France 
was reported negotiating for a large 
quantity of cotton. The Administration 
announced its plan to lend growers 10 
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cents a pound on this year’s crop, with 
the farmer’s liability limited to the 
actual cotton itself and not to the 
amount of the loan should the staple 
fall below 10 cents; and 10 cents on 
plantations is the equivalent of about 
10? cents on the spot markets. But 
despite these encouragements cotton 
failed to recover the loss occasioned by 
the dashing of inflation hopes; this 
notwithstanding an almost general con- 
viction that the Cabinet official was 
talking with his tongue in his cheek, 
lest in some way he might appear to 
be officiously predicting such action as 
his chief might contemplate. It is con- 
ceivable that any too-previous an- 
nouncement would dull the effect of 
the ultimate action, besides placing the 
secretary in the embarrassing attitude 
of having spoken out of turn. 


IKE cotton, grains, particularly 

wheat, have moved erratically in 
response to fluctuations in the dollar 
and the changing prospects for infla- 
tion. In the long run supply and de- 
mand control values, but these factors 
are almost entirely ignored in the mar- 
ket place just now. Eyes are turned 
towards Washington and the centers 
of dollar trading. There is excuse for 
giving constant heed to these factors 
and moving warily but this should not 
be considered justification for incon- 
tinently discarding all other factors. 
It may well develop now, that—with 
the speculative element again scurrying 
out of the pit—wheat will have a more 
orderly price movement, in which 
proper weight will be accorded to the 
many elements in price determination. 


ONSIDERATION is being accorded 

at this time also to the post-pro- 
hibition situation as it affects rye and 
corn. There has been a disposition to 
minimize the extent of the distillery 
consumption of both of these grains, 
the ‘calculations being based on the 
amount of corn and rye required for a 
normal year’s consumption. It is only 
just beginning to be realized, however, 
that at the outset more than a normal 
year’s requirements will be sought. 
The prime attribute of distilled liquors 
is age. Many of the best liquors in 
pre-prohibition days were aged from 
four to seven years “in the wood.” 
With the resumption of legal distilling 
many distilleries can be expected to 
operate at a very high rate of output 
in -order to store away substantial 
amounts of liquors for aging. 
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‘Radio Corporation’s 
Prospects Brightening? 


OINCIDENT with reports of in- 
C ercasing public interest in radio 
receiving sets, supported by un- 
usually large attendance at the indus- 
try’s fall show held in New York 
recently, it is learned that operating 
loss of Radio Corporation of America 
for the third quarter of this year was 
considerably below the rate shown for 
the two preceding quarters, and that 
profits indicated for the final quarter 
may offset a large portion of the loss 
sustained so far this year. For the 6 
months ended June 30, 1933, an oper- 
ating deficit of $1.3 million was shown, 
_ equal to 31 cents per common share, 
against a deficit of 18 cents a share in 
the corresponding 1932 period. A prof- 
itable fourth quarter this year would 
be the first since the initial quarter of 
1932, when net of $503,223 was shown. 
Virtually all branches of the com- 
pany’s business have enjoyed increased 
business during the recent past. The 
R.C.A.-Radiotron division emerged from 
the red in August, contributing sub- 
stantially to comparatively favorable 
third quarter results. In common with 
nearly all radio producers, sales of 
R.C.A.-Victor have improved ma- 
terially during recent weeks and 
higher prices have improved profit 
margins, despite increased operating 
costs under the NRA. National 
Broadcasting is benefiting from in- 
creased appropriations on the part of 
national advertisers and should show 
a small profit for the full year 1933. 
Improvement in theatre attendance, 
particularly in the metropolitan area, 
has served to materially reduce losses 
of R.K.O. in which Radio has a $16.4 
million investment. 


Improvement Should Continue 


Prospects for continuance of the 
present improvement in demand for 
radio sets appear favorable as the past 
three years of curtailed buying have 
resulted in a large replacement de- 
mand which should be responsive to 
merchandising effort, and considerable 
advancement has been made during 
this period in receiving set design and 
reception. Another field which ap- 
pears to be opening up is the auto 
receiving set business with a number 
of automotive manufacturers planning 
radio units as original equipment for 
the coming year. It is reported two 
of the larger manufacturers of low 
priced cars are planning R.C.A. unit 
installations in 1934 models, 

During the next few months many 
of the problems of competition and 
price cutting in the radio industry 
should be ironed out under the full 
operation of the NRA code. If the 
price structure of the industry is defi- 
nitely strengthened by the elimination 
of ruthless competitive policies, there 
is a real possibility that the radio 
companies will be able to recover at 
least a portion of the profits that the 
importance of the industry seems to 
entitle them to under normal condi- 
tions. R.C.A. continues to enjoy the 
leadership of the field and should be 
among the first to share in any trade 
recovery which is marked by expand- 
ing demand and higher prices. 
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The 


Richard D. Wyckoff Metho 


of Trading in Stocks 


A course of instruction in Stock Market 
Science and Technique 


(NOT AN ADVISORY OR SUPERVISORY SERVICE) 


Based on forty years’ practical experience in Wall Street, including 19 
years as editor of a leading financial magazine. Mr.Wyckoff is the author 
of “Studies in Tape Reading,” “How | Trade and Invest in Stocks and 
Bonds,” “Wall Street Ventures and Adventures Through Forty Years.” 


This course of Instruction has been prepared for those 
who desire to make profits from the stocks listed on the 
New York Stock Exchange 


(a) from the principal swings in stocks, i. e., 10 to 
30 POINT moves, and 


(b) the active trader who watches the tape to 
catch the 3 to 5 POINT moves. 


Its purpose is to teach Stock Market Science and Technique; to 
help you become a scientific and successful trader. It shows you 
how to develop your own independent judgment so that you will 
always know what to do and when to do it. It teaches you how 
to read the tape; how to judge the stock market by its own action. 
It is easy to master. You can devote much or little of your spare 
time in operating it. 

Learn the Science and Technique of Trading in Stocks 
before you risk another dollar of your capital! 

Nothing that Mr. Wyckoff has claimed as to the possibilities of 
his Course of Instruction will approximate the statements the 
students of the Course have made, after practical application of 
it in the Stock Market. This testimony together with actual 
pages from the Coarse, showing both its scope and method, will 

sent FREE. 


RICHARD D. WYCKOFF, inc. 
ONE WALL STREET, NEW YORK 


Please send me the testimonials and the specimen pages, without obligation on my 
part. 


FW-17 


Electric Bond and 
Share Company 


Two Rector Street New York 


Mail this Coupon Today — — — — — — — — — 
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hold these stocks? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market Bul- 
letins, copies of which will be sent to you free 
of charge. 

If you hold or are interested in any of the 
following securities, our current ulletins 
snould prove of great value in the present un- 
certain period. he stocks discussed are: 

Allied Chemical General Motors 
Allis-Chalmers Goodyear 
American Smelting nternational Harvester 
Baltimore & Ohio International Nickel 
Bendix Aviation Montgomery Ward 
Canadian Pacific New York Central 
Chrysler Pennsylvania Railroad 
Columbia Gas Standard Brands 
Commercial Solvents Timken Roller Bearing 
Du Pont Union Carbide 
mply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called “MAKING MONEY IN STOCKS”. 


INVESTORS RESEARCH BUREAU, INC. 
Div. 462, Chimes Bidg., Syracuse, New York 


Quotation Record 
of Stocks 


Contains approximately 100 pages of 
important statistical data on all stocks 
dealt in on New York Stock Exchange, 
New York Curb Exchange and other 
Jeading stock exchanges. 


Contents include price ranges, current 


yields, price trends, capitalizations. 
ratings, dividend records, yearly and 
interim earnings, etc. 


Copy sent upon request 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exhange since 1869 


R. A. Coykendall J. G. Bish 
20 Broad St. New Yor 


Are Stocks Stili 
a Buy? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
ume Div. 22-42, Babson Park, Mass. 


WHY GAMBLE? 
Use Knowledge 


Be prepared to Profit from the big move 
in stocks which is still to come. 


Write for Free Folder A101 


The Methodical Trading Institute, Inc. 
122 East 25th Street, York, N. Y. 


Buy- Yet? 


Sound, timely in our latest 
report to Clients. Sample copy free. 
Simply ask for 


“Stock Market Outlook” 


AMERICAN SECURITIES SERVICE 
Suite 3120, 50 Broadway, New York 


SAFETY 


Free Copy sent. Part of Protective Trading 
Service, $150 year, 2 mos. $30. NEILL- 
TYSON, INC., 347 Madison Ave., New York 


PLAN 
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or lower average. The offering of 
many special excursion rates, week-end 
round trip reductions and similar in- 
ducements in the East, and straight 
reductions in basic rates in parts of the 
West and South, have already reduced 
the average returns well below 3.6 
cents per mile. For the first six 
months of 19338, total passenger rev- 
enues per passenger mile (excluding 
commutation traffic) were at the 
rate of 2.9 cents in the East, 2.4 cents 
in the South and 2.3 cents in the West. 

Adoption of a 3-cent rate for one- 
way tickets and 2-cent rate for round 
trips would not result in a much lower 
average return to most important 
roads in the South and the West, but 
a considerable decline in the average 
would result in the East. However, 
it would be dangerous to assume that 
the earnings of such roads as the 
New York Central, the Pennsylvania 
and the New England carriers would 
suffer greatly. In the long run, there 
might be a net gain through recovery 
of traffic from competitors. At all 
events, passenger fare reductions do 
not appear to offer any threats which 
would make advisable a reappraisal of 
the prospects for the shares of leading 
railroads, 


CROSS SECTION OF STEEL 


continued from 328 


page 


American Rolling Mill is best known 
as a leading maker of high quality and 
specialty steel sheets. Its research 
division has been an active adjunct in 
developing new products and processes, 
as witnessed by the continuous rolling 
mill which is now licensed to prac- 
tically all of the major units of the 
industry and by the recently announced 
deep drawing steel which will be of 
great significance in the automotive in- 
dustry. Its annual sheet capacity of 
1,250,000 net tons represents about one- 
fifth of the sheet capacity of the entire 
industry, placing the company second 
only to U. S. Steel in this respect. The 
automobile industry is the company’s 
largest single outlet, consuming about 
25 per cent of total output, other im- 
portant consumers 
and road construction, refrigeration, 
electrical equipment and steel jobbing 
trades. 

Although operations were still in the 
red in the second quarter of this year, 
following deficits in the two preceding 
years, financial position has continued 
very strong with current ratio better 
than 6-to-1 and the uncertainty as to 
refunding of the $14 millions of 4} per 
cent notes maturing on November 1 
has been dispelled by the plan of ex- 
change for new 5 per cent convertible 
notes. The third quarter has yielded 
a good profit which is expected to 
come close to wiping out the deficit of 
the first six months, and the backlog 
of orders gives promise that a profit 
can be shown for the year as a whole. 

Republic Steel emerged - in= 1930 


include building 


WHAT STOCKS) 
Are the Best Buys e 


Each week, our bulletin, ‘““Market Action,” 
tells you what to buy ... and what prices 
to pay. Recommendations are simple and 
definite. All outstanding commitments are 
reviewed weekly until the opportunity hag 
been presented to close them out in accord. 
ance with the recommendations. You are 
never left hanging in mid-air! 

Whether you are interested in short or 
long swings, you will find “Market Action” 
extremely valuable. Free sample copy on 
request... or 


Send $1 for 4 Weeks’ Trial Subscription 


WETSEL 


MARKET BUREAU, Inc. 
603A Empire State Bldg., N. Y. City 


Utilities 
Now a Buy? 


Send for FREE Bulletin FWS-30 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 
Common Stock Dividend No. 71 


A quarterly cash dividend for the 
three months’ period ending Sep- 
tember 30, 1933, equal to 14% 
of its par value, will be paid upon 
the Common Capital Stock of this 
Company by check on October 16, 
1933, to shareholders of record at 
the close of business on September 
30, 1933. The Transfer Books 
not be closed. 


D. H. Foore, Secretary-Treasurer. 
San Francisco, California. 


AMERICAN LIGHT & TRACTION COMPANY 
DIVIDEND NOTICE 


The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting held September 
27, 1933, declared the regular quarterly dividend of 
1%% on the Preferred Stock, and a dividend of 49 
cents per share on the Common Stock, both payable 
November 1, 1933, to Stockholders of record at the close 
of business October 14, 1933. 

The transfer books will not he closed. 

JAMES LAWRENCE, Secretary. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre 
ferred Stock of this Company will be paid on 
Monday, October 16, 1933, to shareholders of 
record at the close of business on Saturday, 
September 30, 1933. 

W. G. KLEINSCHMIDT. Treasurer. 
San Francisco. September 7, 1933. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of 
this Company will be paid on Saturday, Sep- 
tember 30, 1933, to shareholders of record at 
oe clone of business on Wednesday, September 


W. G. KLEINSCHMIDT, Treasurer. 
San Francisco. September 7, 1933. 


Your dividend notice in Tae FinaNncraL 
Wortp calls the favorable attention of 
bona fide investors to your securities. 
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through the consolidation route as the 
third largest steel enterprise of the 
country. It is not as well fortified 
with ore reserves as several of its 
competitors, but ranks as one of the 
few fully integrated units of the in- 
dustry. In proportion to its total 
business its alloy division is much more 
important than is the case with any 
other large steel company and _ its 
principal outlet is found in the auto- 
motive industry, which is the leading 
consumer of alloy steels. It is also 
an important factor in the pipe field 
through its electric welding process. 

The third quarter of this year seems 
likely to yield the first profit reported 
since the second quarter of 1930, but 
it is questionable whether the loss of 
the first half can be offset by the end 
of the year. Financial position has 
been well maintained and current ratio 
slightly improved during the past three 
years and the company is well estab- 
lished to share in the inevitable bene- 
fits of economic recovery. 

Truscon Steel is the largest fabrica- 
tor of steel in the Middle West and 
manufactures a wide variety of prod- 
ucts used in all branches of the con- 
struction industry. It is thus a direct 
beneficiary of the Public Works pro- 
gram which will stimulate particularly 
construction of roads, bridges and 
public buildings. Deficits in 1931 and 
1932 prompted omission of preferred 
dividends in the middle of last year 
and there are now accumulated back 
dividends to the amount of $10.50 
per share. The aggregate amount is 
not large, however, since there are 
only 34,182 shares of $7 preferred 
stock outstanding. There are no bonds, 
but the 1932 balance sheet showed bank 
loans of $1.3 million. With the con- 
struction industry having practically 
no part in the general recovery of the 
first half of this year, it is not sur- 
prising that Truscon showed smaller 
earnings improvement in that period 
than units less dependent upon ac- 
tivity in building. The deficit of 29 
cents a share in the second quarter is 
therefore no criterion of the results 
that may be achieved during the coming 
year, and the prospects for the future 
might better be gauged by the $2.20 
per share average earnings of the five 
years ended with 1930. 
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BOOK REVIEW 


WHAT THE MARKET IS GOING TO DO. 
Anonymous. 145 pp. New York: 
Robert O. Ballou, publisher. $1.50. 


: ie YOU had a part in that halcyon 
bull market of 1928 and 1929 and 
also in the subsequent bear market of 
1930-1933, the new book on “What the 
Market Is Going To Do” will read as a 
biography of your own experience in 
Wall Street provided that you had 
done the right thing at the right time. 
The author, who prefers to remain 
anonymous, traces the trend of stock 
prices outlining how during this hectic 
period he used a combination of com- 
mon sense and a proper interpretation 
of available statistics to determine the 
ends of both the bull market and the 
recent bear market. The thesis is 
written in a readable style which 
should make it of especial interest to 
the layman who does not have a com- 


plete understanding of technical terms. | 
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DIVIDENDS 


DECLARED 


Regular 
Pe- Pay- Hldrs. of 

Company Rate riod able Reco: 
Abraham & Straus pf......... $1.75 Q Nov. 1 Oct. 14 
Aetna Casity. & Surety.......... 40c Oct. 2 Sept. 19 
Affiliated Products.............. 5c Nov. 1 Oct. 18 
10c Q Oct. 2 Sept. 22 

llied Ch. & Dye $1.50 Q Nov. 1 Oct. Il 
$1 4 Nov. 15 Oct. 25 
Amer. Home Products .20e Nov. 1 Oct. 14 
$1.50 Q Oct. 25 Oct. 6 
Am. Water Wks................ Se Q Nov. 1 Oct. 6 

25¢c Q Nov. 1 Oct. 6 
Arundel SE eee .50e Q Oct. 2 Sept. 25 
Austin Nichols, A............ .25¢ Q Nov. 1 Oct. 13 
Binghamton Gas Wks.7% pf $1.75 8 Oct. 2 Sept. 20 
Bklyn.-Manhat. Trans. pf . $1.50 Oct. 16 Sept. 30 
Bourjois, Inc., $2.75 pf 6834¢ Q Nov.15 Nov. 1 
Brooklyn Trust Co............... $1 Q Oct. 2 Sept. 25 
Connecticut River Pwr. Co. 6% - 

Cons. Car Heating .......... $1.50 Oct. 16 Sept. 30 
Corn Products. 75e Q Oct. 20 Sept. 29 
Corn Prod. Ref. pf............ $1.75 g Oct. 16 Sept. 29 
Cudahy Pkg.Co.............. 6214e Oct. 16 Oct. 5 
Firestone T.&R...............10e Q Oct. 20 Oct. 5 
Garlock Phe. Co... 10c Q Oct. 2 Sept. 23 
General Stockyards............ 50c .. Nov. 1 Oct. 16 

_ 30e Q Nov. 1 Oct. 10 
Gulf Power $6 pf............. $1.50 Q Oct. 2 Sept. 20 
Hamilton Woolen. .............. $2 .. Oct. 10 Sept. 30 
Hershey Chocolate. ............ 75ec Q Nov. 15 Oct. 25 

$1 3 Nov. 15 Oct. 25 
Houst N.Gaspf.............. 87léc Sept.30 Sept. 25 
Imperial Bank of Can.......... $2.50 Q Nov. 1 Sept.30 
Jamaica Water Supply, 744% 

$1.87144 S Nov. 1 Oct. 11 
Kan. Power $7 pf..... ...... $1.75 Q Oct. 2 Sept. 20 

Dos6pf........ $1.50 Q Oct. 2 Sept. 20 
Ky. Utilities 6% pf. $1.50 Q Oct. 16 Sept. 25 
Link Belt pf....... $1.6214 Jan, 2, '34 Dee. 15 
Lord & Tayler 2d pf............... $2 Nov. 1 Oct. 17 
Lunkenheimer 614% pf. . . . . $1.62 Oct. 2 Sept. 22 
MacAndrews & Forbes pf..... . .$1.50 Oct. 14 Sept. 30 
Maritime Tel.& T.............. 15¢ Oct. 2 Sept. 20 

17%e Q Oct. 2 Sept. 20 
Maes. Lt.Co.8% pf............. $2 Q Oct. 16 Sept. 30 

150 Q Oct. 16 Sept. 30 
Mohawk Hud. Pow. Ist pf......$1.75 Q Nov. 1 Oct. 16 
Natl. Pwr. & Lt. Co. 6% pf. $1.50 8 Nov. 1 Oct. 6 
Naumkeag Steam Cotton........ 80c Oct. 2 Sept. 25 
$1.25 Q Sept.30 Sept. 23 
75¢ Nov. 15 Nov. 6 
Galt 75¢ Oct. 14 Sept. 30 
Power Canada Ist pf. . $1.50 Oct. 16 Sept. 30 

Oct. 16 Sept. 30 


Pe- Pay- Hdrs. of 
Company Rate riod able Reco 
Public Serv. of North Ill. (no par) .50e Q Nov. 1 Oct. 
50e Q Nov. 1 Oct. 
$1.50 Q Nov. 1 Oct 
Pub Sve. Cp. of N. J. 6% pf. .50e M Oct. 31 Oct. 
Seagrave Cp. $7 pf... . . $1.75 Q Oct. 1 Sept 
Spicer Mfg. $3 pf........... .75e Q Oct. 15 Oc! 
Stahl-Meyer pf............. $1.50 Q Oct. 2 Sept. 
Standard Serew,Co......... ..50e Q Oct. 2 Sept. 
Steel Co. of Canada.......... .30e Q Nov. 1 Oct. 
ont Q Nov. 1 Oct. 
Thatcher Mfg. Co. conv. pf Q Nov. 15 Oct. 
Thompson (J.R.).. . ..25e Q Oct. 10 Oc 
Towle Mfg. Co..... $1.50 Q Oct. 2 Sept 
Un. Pw. & Lt. Corp. (Kan.) 7% 

$1.75 Q Oct. 1 Sept 
$1.75 Q Sept.30 Sept 
United Verde Ext............... 10e Q Nov. 1 Oct. 
Gems. ...$4 Q Sept.30 Sept 
U.S. Playing Card........... 25e¢ Q Oct. 1 Sept 
U.S.Smelting........... 25e Q Oct. 14 Oct. 

Vermont Lt. Cp., pf... . . $1.50 Q Oct. 2 Sept 
Weinberger DrugStores...... ..25c Q Oct. 2 Sept 
Worcester Salt Co. pf.......... $1.50 Q Nov.15 Nov 

Accumulated 
87e Oct. 2 Sept 
Food Mehy. 644% pf........... $3 .. Sept. 30 Sept 
Wheeling & Lake Erie 7% pr.In...$7 .. Sept.27 Sept 
Extra 
50c Oct. 14 Oct. 
Increased 
MacAndrews& F.............. Q Oct. 14 Sept. 30 
Fostoria Pressed Steel........... lie Q Sept. Sept. 25 
Reduced 
37l4e .. Oct. 16 Sept. 30 
Resumed 
50c .. Oct. 10 Sept. 30 
Second Int'l, Securities 6% cu. 

. Oct. 2 Sept. 23 
Worcester Salt Co. ............. 50c Oct. 2 Sept. 25 
Stock 
Corn Products..............;-. 1% .. Oct. 20 Sept. 29 

General Water Gas & Elec. Co., 

*75e Q Oct. 2 Sept. 22 


*Payable in $3 preferred stock. 
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Why 


Shouldn’t Utilities 
Share in the Recovery? 


Government agencies are ciering the 
income of the utilities at both ends by 
forcing reductions in rates and by im- 
posing destructive taxes. 

Prices of other commodities are ris- 
ing, but State and local governments 
are demanding that the price of elec- 
tricity be reduced, Residential electric 
rates are already 20% lower than in 
1926, and 35% lower than in 1913. 
When other prices skyrocketed, the 
maintained a consistent downward tren 


$250,000,000 
TAXES IN 1933 


Taxes on electric companies will amount 
to about $250,000,000 in 1933. This is 


Associated Gas & Electric System 
61 Broadway, New York 


about 13% cents of every dollar of gross 
Operating revenues. Taxes are now a 
third greater than in 1929,—an alarm- 
ing rate of increase. 


The total of actual and potential in- 
creases in taxes and reductions in rates 
is likely to reach $3,500,000 a year for 
the Associated System. This means there 
is available $3,500,000 less for meeting 
interest requirements. 


To maintain electric rates at their 
present level when taxes are increasing 
and the prices of other commodities are 
rising is bad enough. To force rates 
lower at this time is an injustice and a 
damaging blow to one of the: nation’s: 
largest industries. 
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TO KEEP YOU 
INFORMED 


direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest and profit to our 
subscribers. Upon request, and without obligation, 
any of the booklets listed below will be sent free 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


PLEASE PRINT EACH REQUEST 
ON A SEPARATE SHEET 


Australia, in fact, most anywhere you choose, direct. 
on domestic broadcasts, too. 


upon request. 


in speculation as interpreted by an outstanding 
authority. Comprehensive data is now available. 


language the different kinds of annuities issued by 


in all walks of life. 


groups has issued a booklet of 48 pages, in which 


ous corporation that came into existence in 1886 with 


000,000. 
booklet. 


AN 


ideal of every investor. It is discussed 
pamphlet distributed free by an 
ganization. 


informative folder. 


vises the course to pursue. 


many suffering from excess avoirdupois. How to 


Information will be sent free. 


day action 
qualified to read the tape. 


condition, as well as 
profit building, are pointed out. 


Action” of the Stock Market. 


MARKET ACTION—Bulletin issued by a New York 
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RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 


Superb 


Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 


THE DOW THEORY— its development and usefulness as an aid 


financial 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 


it. Ex- 


amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 


HOW TO PROTECT YOUR CAPITAL AND ACCELERATE ITS 
GROWTH—Intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


FROM $8,000 TO One of America’s oldest utility 
is presented 
a description of the history and development of this prosper- 


assets of 


$8,000 working capital and that now has assets of over $250,- 
Investors will find much of interest and value in this 


INVESTMENT PROGRAM KEYED TO THE NRA—and 
kept in constant adjustment to the changing prospect—is the 
interestingly in a 
investment advisory or- 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 


WHAT ACTION SHOULD INVESTORS TAKE NOW?—The 
current issue of a digest prepared by a financial service ad- 


8 INCHES OFF WAISTLINE—Forms an interesting guibiect So 
nd satis- 
factory relief is told by a reputable firm in the Middle West. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the 
different operations pertaining to stock market trading. 


WHAT THE TICKER TAPE SHOWS—A study of the day-by- 
of the market, interpreted by an organization 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. 
The part which fundamentals play and the market's technical 

eneral sound methods for income and 


FOUR FAMOUS FORECASTING FACTORS — Explaining a 
theory perfected by a well known institution by which a direct 
method of diagnosis may be derived solely from the ‘““Technical 

The value of this basic solution 

of the investor’s problem is expressed throughout the booklet. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with in- 
formation about the Course of Training being adopted by 
scores of the leading investment houses for their salesmen, 


financial 


advisory service, covering short and long swing trading. 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS 93 


*Crude Oil Production (bbls.).. . 


Electric Power Output (000 K.W. 
Output (% of 
Automobile Production (U.S VA. 


§;Commodity Price Index....... 


Bank Clearings New York Cit 
Bank Clearin, 
car lo 
Bituminous Coal Production 


I 


*Daily Average. 
Journal of 


s Outside of N. Y.C.. 


Financial World Index of Indus- 


2,487,000 2,603,450 
1,638,757 1,663,212 1,490 


4 


45% 
43,698 


$2,944 


652 
1, 195, 000 1,289, ‘000 
52.4 
jee Age. tCram's Report. §000,000 Omitted, 


52.7 


$2, 


1% 
053 
376 


587,246 
1,024,000 


38.8 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


(000,000 omitted) 
Deposits—New York C 


Loans on Securities—N ; 
Loans on Sec.—Outside’ N. 
*Investment—New York City . 
*Investments—Outside N. 


Deposits—Outside New Gity:: 


Total loans and discounts. . bes 
Total commercial loans........ ee 
Total net demand 
Total time deposits. . 


Total brokers’ loans............. 


4 RESERVE SYSTEM 


er Reserve System gold ratio. 
N. Y. Federal Reserve Bank ratio. . 
Totai Money in Circulation...... 


*Other than U.S. Govt. Securities. 


1933 1 
Sept. 20 Sept.13 Sept. 21 
$6,427 $6,445 $6,315 
9/459 9.462 9/198 
1,743 1/820 1,662 
1/960 11953-2312 
1.054 1,048 984 
1392 1,916 
8.560 8,596 9,270 
4.857 4.823. 5.296 
10,519 10,558 103 
502 «4.484 241572 
825 890 
62.4% 62.6 56.4 
61.4% 58 
$5,605 $5,602 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES. 
1933 1932 1933 1932 
Par Sept.26 Sept. 27 Sept. 26 Sept. 27 
8624 .$4.744% $3.45°/i¢/ Copper (Ib.).$0.09  $0.06% 
1.00 Do 90.50¢ Cotton (ib.).. .1005 075 
3.92c¢ 5.9544 3.91 Gold (oz.)...31.49 

< -02 5.12 lron (ton)... 18.34 13.84 
13.90 Belgium*.. . 21.30 13.86 Rubber (ib.). .075 .0372 

23.82 Germany... 36.38 23.78 Silver (0z.). . 39 27 
49.85 Japan...... 27.94 24.19 Sugar (lb.)... .046 042 
8.50 7.20 §Wheat (bu.). .90% 64% 

*Belga. tNominal. §December futures. 


4 WEEKLY CAR LOADINGS 
Freight car loading: 


indicate current sectional business conditions. 


ngs from the isth to the 15th generally indicate earnings for the 


current month. 


Eastern District 


Baltimore & Ohio............ 
Chesapeake & Ohio............... 
Delaware & Hudson.............. 
— Lackawanna & Western. 
New York, New Haven & Hartford. 
New York Central............... 
New York, Chicago & St. Louis. ... 
Norfolk & Western............... 
Pennsylvania..... 


District 


Atlantic Coast Line. 
Seaboard 
Southern Ry. System. 


Northwest District 


Chicago & Great Western. bisiee 
Chi., Milw., St. Paul & Pacific. ;. 

Chicago & Northwestern... 
Great Northern. 


Central West District 


Atchison, Topeka & Sunta Fe...... 
Chicago, Burlington & Quincy..... 
Chicago, Rock island & Pacitic.. 
Chicago & Eastern Lilinois. 

Denver & Rio Grande Western. . 


Southwestern District 


Kansas City Southern....... 
Missouri- 


Texas & 


Week Same 


ept. week Change 
1933 1932 % 
45,267 34,827 +30 
27,589 25,523 + 8 
11,632 9,509 +22 
13,835 10,371 +33 
23,380 ,172 +16 
19,095 17,221 +11 
80,930 67,948 +19 
11,081 0,086 +10 
21,867 17,962 +22 
88,013 73,033 +21 
7,351 6,442 +14 
7 83 +12 
6, 5,012 +37 
9,227 9,607 - 4 
23,541 25,907 -9 
20,214 17,527 +15 
8,189 8,043 + 2 
26.064 8 +1 
4,304 3,862 +11 
21,351 20,581 +4 
29,496 26,373 +12 
16,121 11,262 +43 
10,904 10,303 + 6 
21,620 22,052 - 2 
20,356 19,351 + 5 
15,139 16,510 - 8 
4,046 97 + 2 
4,867 4,4 + 9 
26,836 23,353 +15 
17,783 +'.2 
3,731 3,110 +20 
2,610 2,541 + 3 
7.18 52 +19 


(Compiled from American Railway ‘Association figures) 
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$3,888 
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PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


— 


The Financial World is Needed Now 
More than Ever by Every Investor 


Sew revolutionary processes through which American business is passing all tend to increase 
the perplexities of the average investor. 


With so many conflicting forces having their diverse effects on various industries and corpora- 
tions, keener study than usual is absolutely essential in order to maintain a sound investment position. 
Every investor should keep financially posted in these crucial times. 


The Financial World has been of exceptional value to thousands of investors during the past 
year in pointing out stocks at bargain levels. That is why we receive many appreciative letters simi- 
lar to the one below just received from Annie W. Sutherland, Montana Hotel, Anaconda, Montana. 


“I wish to again subscribe for The Financial World. I was induced to buy twenty shares 
of Chrysler at fifteen a share some months ago. So I invested. I sold at 51, thus making a 
nice profit. Enclosed find check for ten dollars for one year’s subscription for The Financial 
World and what comes with it.” 
The past year has been a propitious period for the discriminating investor. Many corporations, 
however, are in a negative position and will not profit by the factors now operative. Investment 
programs should be revised to meet conditions. 


You cannot afford to miss a single coming issue of The Financial World, if you wish to keep 
abreast of the kaleidoscopic changes that are taking place, and to profit by ‘the analyses of carefully 
selected stocks that seem to be in a particularly advantageous position. 


The Financial World published last week a market study entitled—5 Laggard Inflation Stocks 
—We feel sure that this one feature will be of interest and value to you if you send in your sub- 
scription without delay. Our editors can help you to make much wiser long term investments for 
both income and profit than you could possibly make on your own initiative. 


Our small fee of $10 per year represents less than 3 cents per day and yet your financial returns 
from a subscription in a period like the present are likely to be substantial. There are profit oppor- 
tunities at the present time. We will give you the benefits of our most recent analyses including “5 
Laggard Inflation Stocks” and “10 Stocks For Fall Recovery,” if your subscription is received before 
November 1st. You will also receive our popular and helpful book, “Profitable Investment Simplified.” 


Special Advantages of Subscribing Before November 1st 


. THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
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I enclose $10 for a year’s subscription for The Financial World (America’s 30-Year-Old Investment Weekly) 
together with all the other regular features of your Threefold Investment Service. In addition, I wish to have you 
send me by return mail a free copy of your 116-page book—"'Profitable Investment Simplified”—(Vital Facts About 50 
Leading Stocks). 


THS SCHWBRINLER PRESS, N.Y. 
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Keep Your Portfolio Adjusted to the 
Changing Economic Prospect ==> 


NOUGH is known of third quarter earnings and fourth 
quarter business prospects, supplementing the reports 
already in hand for the first half of the year, to enable the 
investor to shape his investment policies along definite lines, 
and to keep it adjusted to the outlook. 


ITH our aid and supervision you are placed immedi- 

ately in position to know (a) just which of your 
present holdings should be retained regardless of intermedi- 
ate market fluctuations, (b) just which of them should be 
disposed of even though current market activities may, 
superficially, suggest otherwise, and (c) what replacements 
to make. 


OLLOWING the revision of your portfolio and the 

adoption of the investment program especially prepared 
in accordance with your requirements and objectives, your 
progress is kept under personal supervision and every step 
is specifically directed by us. Opportune buying sugges- 
tions, selling recommendations, attractive replacements—all 
fit exactly into your portfolio and resources, for everything 
is personal and individual. There are no group advices; nor 
any speculative recommendations. 


The cost is moderate. For complete information clip and 
mail the coupon below—or write a letter, if you prefer. 


Jax FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your personal 
supervisory service would assist me to adopt a progressive investment program. I enclose 
a list of my investments (showing the number of shares and their original cost) to guide you 
in telling me just how The Financial World Research Bureau will aid me. 
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